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Disclaimer 
This report is provided for transparency purposes only. The official results are those which have 
been submitted and confirmed by competent authorities and published as PDF files by the 
European Banking Authority (EBA). The cut-off date for the data in this report is 17 July 2025 – 16:00 
CET. 
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1. Executive summary 
The results of the 2025 EU-wide stress test indicate that the largest EU banks would be resilient 
to a severe hypothetical stress scenario. The adverse scenario assumes a sharp deterioration in 
the global macro-financial environment, driven by heightened geopolitical tensions, entrenched 
trade fragmentation, higher inflation and persistent supply shocks causing simultaneous and 
prolonged recessions in the EU and global economies with high unemployment, and sharp falls in 
asset prices. 

The results indicate that the EU banking system would have the capacity to continue to support 
the EU economy in stressed times. Despite bearing combined losses in the adverse scenario of EUR 
547 bn during the 3-year horizon1, higher than in previous stress tests, the results indicate that the 
EU banking system could withstand a severe but plausible macroeconomic scenario, reflecting the 
resilience built up by banks in recent years. 

For the EU, the adverse scenario is more severe than the global financial crisis (GFC) and also 
substantially more severe than the recent macroeconomic developments. It combines a sharp 
loss of real GDP for the EU, reaching -6.3% from the starting point in 2024 to the end of the stress 
horizon in 2027, while the EU unemployment rate increases by 5.8 percentage points in the same 
period. 

The stress test scenario is not a forecast of economic or financial conditions in the EU or 
elsewhere. Instead, it represents a severe but plausible adverse scenario designed to test the 
resilience of EU banks to a wide range of adverse shocks. It outlines hypothetical paths for key 
economic and financial variables following the materialisation of risks to which the EU banking 
system is exposed. While not a prediction of the most likely outcome, it provides a consistent and 
extreme downside case. Given the current uncertainty in the macroeconomic outlook, the scenario 
remains both relevant and sufficiently severe for assessing the robustness of EU banks. 

EU banks show strong income generation during the exercise which helps to partly absorb the 
losses from the portfolio deterioration and results in an aggregate capital depletion of 370 bps2. 
The capital depletion is lower than in the 2023 EU-wide stress test, despite the overall severity of 
the scenario being broadly similar. 

EU banks finish the exercise with an aggregate Common Equity Tier 1 (CET1) ratio above 12%. 
This outcome shows the capacity to continue to provide lending to households and businesses 
through a period of crisis caused by geopolitical tensions, even if economic and financial conditions 
were to be worse than expected. All participating banks remain above their CET1 total SREP capital 
requirement under the adverse scenario, while there is a breach of Tier 1 total SREP leverage ratio 
requirement for one bank. 

 

1 These are total credit, market and operational risk losses. In the 2023 stress test they stood at EUR 496 bn. 
2 This report, unless otherwise explicitly stated so, refers to the applicable capital ratios and stress test impacts computed 
considering all applicable CRR3 transitional arrangements (i.e. “transitional capital ratios”). See section 2.4 for more 
details about the implementation of CRR3 and the differences between the transitional and fully loaded capital ratios. 
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Banks start the exercise with higher profitability and capital than in recent years, while showing 
favourable and stable asset quality. High net interest income (NII) provides a significant cushion 
for absorbing losses in the adverse scenario. This is further supported by the moderate interest 
rates rise in response to higher inflation. Also, other income sources like net fees and commission 
income remain elevated in the adverse scenario, also reflecting higher starting points. 

Credit risk is the main contributor to the stress test losses, followed by market risk losses. While 
banks show higher nominal losses, they have better absorption capacity through income 
generation. The absolute credit risk losses at EUR 394 bn over the three-year scenario horizon are 
driven by the severe impact on the real economy of the scenario, and they are higher compared to 
the previous exercise as a result of the increase of stage 2 loans and the reduction of the coverage 
ratio for stage 3 exposures since then. Initial total market risk losses of EUR 187 bn that are caused 
by the assumed market downturn in the first year of the adverse scenario were largely offset by 
banks’ income generated through clients that engage in market activity. As a result, total market 
risk losses over the three-year scenario horizon were nearly halved to EUR 98 bn. 

The adverse scenario affects economic sectors differently through rising energy and commodity 
prices and heightened trade tensions. Energy-intensive sectors and those dependent on 
international trade, like manufacturing and agriculture, are more impacted compared to other 
sectors. As in previous stress tests, the real estate and construction sectors are affected by the 
general economic downturn. 

Compared to the last EU-wide stress test, banks differentiate better the impact of adverse 
scenarios across sectors but still need to further improve their modelling efforts. As the use of 
models improves risk sensitivity, banks should further develop their statistical capabilities to project 
sectoral losses. These capabilities would enhance their risk management of vulnerabilities that may 
hide in parts of their corporate portfolios. Regarding conduct risk, banks face difficulties projecting 
losses beyond one year, where after – based on a comparison between their baseline projections 
in the 2023 exercise and realised losses in the 2023-24 period – they tend to underestimate losses 
in the second year. 

The implementation of the new Capital Requirements Regulation (CRR3) impacts banks’ 
regulatory capital ratios differently over time, due to transitional arrangements that 
progressively phase-in the new rules. Full CRR3 implementation will occur in 2033, and banks still 
have room to adjust their balance sheets until then. The impact of the CRR3 rules on the EU banks’ 
aggregate CET1 ratio at year-end 2024 is negligible on a transitional basis. If it is calculated on a 
fully loaded basis, with the capital requirements phased-in by 2033, the aggregate capital ratio 
reduces by 129 bps on a fully loaded basis, coming mainly from the output floor. Still, in the adverse 
scenario the EU banking system remains above 11% fully loaded CET1 ratio, higher than in previous 
stress tests. 

Under the baseline scenario banks continue to increase capital through retained earnings, 
reaching an aggregate CET1 capital ratio of 16.9% by end-2027. All banks meet their overall capital 
requirement (OCR) with an aggregate EUR 526 bn of CET1 capital in excess of the end-2027 
requirements. 
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Strong performance of the EU banks in the 2025 EU-wide stress test is reassuring, nonetheless, 
this should not lead to complacency among banks or supervisors. Maintaining adequate capital 
remains essential to ensure that the EU banking system can continue to support the economy under 
adverse conditions and avoid becoming a source of amplification during crises. 
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2. Introduction  
The EU-wide stress test is an essential tool used by Competent Authorities (CAs) to evaluate the 
resilience of EU banks to severe but plausible shocks, identify residual vulnerabilities, and inform 
the supervisory decision-making process for appropriate mitigation actions. This stress test also 
enables CAs to determine whether the capital accumulated by banks in recent years is sufficient to 
cover losses and support the economy during stressed periods. The EU-wide stress test is initiated 
and coordinated by the EBA and undertaken in cooperation with CAs, the European Central Bank 
(ECB) and the European Systemic Risk Board (ESRB)3. 

The 2025 exercise includes a sample of 64 banks 4 , 51 of which are from the euro area, 
representing about 75% of the total assets of EU banks. The number of banks has decreased 
compared to the 2023 EU-wide stress test, while the total assets have increased by roughly 3%5. 
Banks are tested against a baseline scenario and a hypothetical adverse scenario that assumes a 
severe but plausible economic shock. The results of this forward-looking exercise depend on several 
factors, including the health of the banking system at the starting point, the severity of the adverse 
scenario, the methodological assumptions, and other specific circumstances. These factors are 
elaborated on in the following subsections.  

2.1 Banking system landscape 

Since the previous stress test, the EU banking sector has shown solid performance with 
improvements in profitability and capital 6. This positive trend has been driven partly by the 
increase in interest rates, which has supported banks’ net interest income. Despite macroeconomic 
uncertainties, banks have expanded their asset base, especially in the past year. 

In 2024, EU banks maintained near-historic high profitability levels, with profits growing in the 
past two years by approximately 10% annually and a return on equity of 10.5%, up from 10.3% 
in 2023 and 8.1% in 2022. Higher profitability was driven by peaking net interest income (NII), but 
also due to improvements in net fee and commission income (NFCI) and net trading income (NTI), 
while the cost base has been increasing at a slower pace, despite the inflationary pressures. On 
boosting NII, banks successfully passed on interest rate increases to new loans, while ample 

 

3 The EBA is responsible for coordinating the exercise, developing a common methodology and disseminating the final 
outcomes of the exercise. The EBA supports the quality assurance process by providing common quality assurance 
guidelines and EU-wide descriptive statistics on the main risk parameters to enable CAs to perform consistency checks 
and to undertake a rigorous assessment of banks’ results. 
4 The sample includes banks from the euro area, Denmark, Hungary, Norway, Poland, Romania and Sweden.   
5 There are differences in the sample of banks between the 2023 and the 2025 EU-wide stress tests. 70 banks were 
included in the sample in 2023 versus 64 in 2025. However, in both cases these banks represent around 75% of the EU 
banks’ aggregated assets. Moreover, the 61 common banks which participated in both the 2023 and 2025 exercise 
account for 99% of the aggregate total assets of the full sample in 2025, and for 98% in 2023. This implies that the two 
samples remain highly comparable across the last two exercises, despite the changes in the list of participating banks. 
6 Assessment of the banking sector is based on the whole EU banking system according to the EBA Risk assessment report 
2025 (link) and while the sample is larger compared to the 2025 EU-wide stress test sample, the findings regarding the 
banking system landscape hold also for the stress test sample. 

https://www.eba.europa.eu/publications-and-media/publications/risk-assessment-report-june-2025
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liquidity and a stable deposit base helped contain interest expenses. Similarly, banks managed to 
increase NFCI and NTI, the latter also on the rise not least amid several periods of elevated volatility. 

Capital levels remained strong in 2024, with the CET1 capital ratio rising to 16%7, supported by 
retained earnings and other reserves. Since 2022 the volume of CET1 capital rose by around EUR 
170 bn, helping the banking sector to be better prepared to absorb shocks and continue operations 
during periods of financial distress, enhancing financial stability. Due to consistently robust capital 
buffers and strong profitability, banks’ dividend distributions and share repurchases continued to 
rise in nominal terms, reaching EUR 68 billion in 2023 and EUR 92 billion in 2024, while the payout 
ratios have been consistently above 50% in the past three years. 

Figure 1: EU banks’ key performance indicators (%) 

 

Source: EBA supervisory reporting data (EBA Risk Dashboard) 
 
Banks boosted their assets by 1.1% in 2023 and 3.2% in 2024, primarily driven by a significant 
increase in outstanding loans and advances, debt securities (mainly sovereigns), and equity 
holdings. Banks have somewhat reduced cash balances for interest bearing assets. Since the 
previous stress test, interest rates have peaked and then steadily decreased, reviving household 
lending in 2024, also supported by the stabilisation in real estate markets. Banks also increased 
lending towards non-financial corporations (NFCs). Sectoral exposures showed mixed 
developments, with energy sector and financial and insurance activities exposures growing the 
most. 

Asset quality has stayed good and stable. While it seems that credit quality shows some signs of 
deterioration (increase of stage 2 loans), at end of 2024, the NPL ratio stood at 1.9%, only marginally 
up compared to the last 2 years. In historical terms, the NPL ratio is on a significantly lower tail of 
the distribution. Asset quality may be supported by lately decreasing interest rates, strong 
employment rates and the stabilisation of real estate markets, yet downside risks may emerge 
because of geopolitical shocks and the elevated level of economic uncertainty. 

 

7 For the sake of comparability across years, CRR2 fully loaded CET1 ratio is used. 
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2.2 The adverse scenario 

The adverse scenario used in the 2025 EU-wide stress test is severe by historical standards. It 
incorporates a sharp deterioration in the global macro-financial environment, driven by an 
aggravation of geopolitical tensions, entrenched trade fragmentation, and persistent supply 
shocks. These shocks contribute to a prolonged contraction in global activity, sharp rises in energy 
and commodity prices, inflationary pressures, a significant tightening in financial conditions, and 
broad-based corrections in asset prices. 

As communicated in January at the launch of the 2025 exercise, the design of the adverse scenario 
draws upon a subset of the main financial stability risks to which the EU banking sector is exposed, 
as identified by the ESRB General Board and the narrative of the adverse scenario also reflects the 
EBA’s and ECB’s assessment of key vulnerabilities within the EU and global economies, and the main 
downside risks. The adverse scenario is hypothetical, based on a set of severe but plausible 
assumptions meant to generate adequate stress across all EU countries. 

2.2.1 Severity of the adverse scenario 

The 2025 stress scenario assumes a simultaneous and prolonged recession across the EU and 
other advanced economies, driven by severe global disruptions. These disruptions are caused by 
escalating geopolitical tension, particularly in the Middle East, and a rise in protectionist trade 
policies worldwide, including tariffs. This leads to higher energy prices and supply chain disruptions 
giving rise to supply-side inflationary pressures that are partially mitigated by depressed demand. 
Soaring macroeconomic uncertainty trade barriers generate a persistent and drastic decline in 
global and EU trade volumes, particularly affecting export-oriented economies and trade-intensive 
sectors and industries highly reliant on global value chains.  

In the EU, real GDP is projected to fall by 6.3% between 2024 and 2027, with the sharpest 
contractions occurring in 2025 and 2026. Compared to the baseline projection, the adverse 
scenario implies a 10.4% deviation in EU real GDP by 2027, primarily driven by foreign factors but 
also reflecting the impact of domestic factors. Foreign shocks include the surge in commodity prices 
and the strong reduction in external trade. Domestic factors mainly reflect uncertainty, negative 
confidence effects and financial shocks. Tighter financing conditions, vulnerabilities in the non-bank 
financial sector and a sharp deterioration in financial market sentiment amplify adverse market 
dynamics. The adverse scenario assumes a strong and widespread increase in unemployment 
across the EU, with an average rise of 5.8 percentage points across the EU, peaking above levels 
seen during the GFC8. The projected unemployment is broadly in line with the increases featured 
in the previous exercise and is generally higher than in previous EBA adverse scenarios. The impact 
is more acute in economies with greater pre-existing labour market conditions or dependence on 
global trade. Trade-intensive sectors and industries highly reliant on global value chains are 
characterised by a stronger decline in production. 

Contrary to the adverse scenario in the previous stress test, which implied the persistence of high 
inflation over the whole horizon, this year’s adverse scenario features a milder and more 
temporary increase in inflation. Similarly, in response to the inflation shock, market expectations 

 

8 Albeit for individual countries in the EU the levels might differ. It may differ also for other macro-financial variables. 
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for short-term risk-free interest rates rise modestly, with the one-year euro swap rate increasing to 
3.3% in 2025 before decreasing to 3.0% in 2027, which is lower compared to the assumed increase 
in rates in the 2023 EU-wide stress test. The slope of the term structure of market rates under the 
adverse scenario is slightly inverted, with the yield curve flattening, while long term rates peak at 
around 4.8% (comparable to GFC levels) driven by reinforced sovereign debt sustainability 
concerns.  In terms of GDP cumulative growth, the severity of the 2025 EBA adverse scenario is 
slightly higher than that of the 2023 exercise and materially higher when compared with previous 
exercises. 

Figure 2: 2025 EU-wide stress test adverse scenario in comparison to previous EU-wide stress test 
scenarios, GFC and recent developments (in %) 

 
Source: ECB and ESRB calculations (ECB, EC, Eurostat and Bloomberg data) 

Note: GFC peak-to-trough is computed as the max-to-min deviation in yearly indexed data during the period 2007-2010. 
2025 peak-to-trough (“This year”) is computed as the min-max deviation in daily indexed data from 1 January 2025 to 25 
June 2025 for equity prices, while other variables use the 2025 EC May 2025 forecasts. GFC peak is computed as the 
highest value in yearly rates during the period 2008-2010. 2025 peak is computed as the highest 2025 value for financial 
variables (LT rate, ST rate), while 2025 EC May 2025 forecasts are used for real variables (HICP inflation, unemployment). 

 

The adverse scenario includes a severe and synchronised correction in global financial markets. 
EU equity prices fall sharply—by 50% in 2025, with only a modest recovery over the following two 
years. The tightening in financial conditions and deteriorating risk sentiment contribute to a 
significant fall in real estate prices, particularly in the commercial real estate (CRE) segment. CRE 
prices drop by 29.5% in three years, reflecting both cyclical weakness and ongoing structural shifts 
in post-pandemic demand, notably in the office segment. Residential real estate (RRE) prices also 
decline, albeit more moderately, with a fall by 15.7% by 2027. The slightly lower shock to RRE prices 
compared to the 2023 exercise is a result of lower pre-existing vulnerabilities in the residential real 
estate market in Europe. 

While some elements of the adverse scenario have begun to materialise—such as the renewed 
imposition of trade tariffs by the U.S. administration and signs of re-escalating geopolitical 
tensions in the Middle East—economic activity in the EU and globally has remained relatively 
resilient. EU real GDP growth has slowed down but not contracted sharply, and inflation has not 
reached the elevated levels assumed under the adverse scenario but has rather been decreasing 
overall. Asset prices have also shown more stability than envisaged in the stress test. As such, the 
2025 adverse scenario remains considerably more severe than the current outlook, serving as a 
rigorous test of the EU banking sector’s resilience to an extreme yet plausible downside event. 
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2.3 New features introduced in the 2025 EU-wide stress test 

The methodology has undergone some important changes compared to the 2023 stress test. 
These changes were needed to integrate the Capital Requirements Regulation (CRR3) and to 
enhance key methodological aspects of net interest income (NII), market risk, operational risk and 
administrative expenses projections. 
 
A revised scope was implemented for net interest income (NII) and projections have been 
centralised9. The change is in line with the work of the EBA on the future changes to the EU-wide 
stress test 10 . The centralisation of NII projections increases the comparability of results and 
decreases compliance costs for both banks and supervisors. Nevertheless, the stress test continues 
to provide useful insights about banks’ exposure to interest rates in adverse scenarios. 
 
The revised methodology provides binding formulas to calculate the changes in asset and liability 
interest rates over the scenario horizon. Up to the 2023 EU-wide stress test, banks’ bottom-up 
input was often similar to the existing methodological constraints, highlighting that the 
methodology was already an effective instrument to assess NII projections under an adverse 
scenario. Therefore, banks only need to provide starting points as projections are produced 
automatically. This change standardises the application of the methodology while it allows for 
targeted bottom-up input from banks to allow capturing banks’ specificities11.  
 
For market risk, a more risk-sensitive approach has been introduced. Furthermore, 
proportionality has been enhanced by considering three types of banks based on the magnitude of 
their market risk exposures12. Concerning risk sensitivity, a new floor on held-for-trading gains and 
losses, based on the advanced standardised approach (ASA) risk exposure amount (REA) 
components, has been introduced. Additionally, the cap on the projections of client revenues from 
market making activity, has been revised to rely solely on historical client revenues. Finally, a more 
comprehensive approach has been designed for counterparty credit risk assessment, increasing the 
number of assumed defaulting counterparties from two to three. 
 
In operational risk, the calibration of the floors defining minimum losses in the projections has 
been adjusted. It considers broader, including more recent, historical information on operational 
and conduct risk losses. As a result, for the adverse scenario the stress factor used has been reduced 
in the calibration of the floor for non-material and other operational risk, while it has been 
increased for the non-binding floor for material conduct risk projections. These floors may influence 
the projections in the adverse and baseline scenario.  

 

9 Compared to previous stress tests, the NII scope removes the trading book positions which are not primarily held to 
collect interest. 
10 This follows the centralisation of the NFCI projections based on a top-down model that was introduced for the 2023 
EU-wide stress test (see box 4). 
11 For example, items related to banks’ hedging strategies remain unconstrained to allow to capture banks’ specificities 
and banks’ interest rate management strategies. 
12 The methodology (see Box 10 of the Methodological Note) classifies banks into three categories based on the share of 
market risk REA over total REA: i) Comprehensive approach – advanced (CA-adv), for banks with relatively significant 
market risk exposures; ii) Comprehensive approach (CA), for banks with relatively moderate market risk exposures; iii) 
Trading exemption (TE), for banks with relatively low or marginal market risk exposures. 
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Finally, a new template was introduced for administrative expenses to request more granular 
projections from banks with a breakdown by type of expenses with a geographical dimension13. 
These disaggregated projections of expenses enable authorities to better check and analyse how 
the inflation forecasts are reflected in this main component of banks’ profit and loss (P&L) 
statements. 
 

2.4 Stress test and the new regulatory framework 

The stress test is performed taking into account the EU banking package, (CRR3 and CRD VI), 
which entered into application as of 1 January 2025. Accordingly, banks had to restate their 
starting position of end-2024 to the CRR314. While this decision seeks alignment with the newly 
introduced regulatory landscape, it is recalled the stress test remains a risk exercise. 

The new regulation is introduced gradually through transitional arrangements. The report 
focuses on applicable capital ratios, considering all the applicable transitionals specified in the 
CRR3. These transitional arrangements allow institutions to adjust to the new rules over time. They 
progressively phase-in certain requirements, which will become stricter step by step until the full 
CRR3 rules are in place by 2033.  

As the CRR3 is implemented over an extended timeline of eight years, institutions have room to 
continue adjusting their policies and portfolios towards full CRR3 implementation. For 
transparency, the report provides information on the capital ratios that would result from the 
phase-out of all the temporary arrangements embedded in the regulation until 2033 (“fully loaded 
capital ratios” or “capital ratios under 2033 rules”). However, the stress test results do not reflect 
future potential actions that banks may undertake to adapt to the new framework. This stems from 
the methodological “static balance sheet assumption” of the stress test, which does not allow to 
anticipate ex-ante any future changes in the balance sheet composition. In addition, there are 
different time horizons at stake, as the stress test focuses on the 2025-2027 period, while the 
transitional arrangements introduced by the CRR3 last until 2033. Hence, reported “fully loaded 
capital ratios” may evolve going forward for banks that take action in adapting to the full CRR3, 
while this is not reflected the 2025 EU-wide stress test.  

  

 

13 Banks need to report a breakdown of starting points and projections of their expenses for their top five countries. 
14 The Fundamental Review of the Trading Book is excluded as not yet into force in the EU. For further information see:  
European Commission - Postponing the market risk prudential requirements under Basel III. 

https://finance.ec.europa.eu/news/commission-proposes-postpone-one-additional-year-market-risk-prudential-requirements-under-basel-iii-2025-06-12_en
https://finance.ec.europa.eu/news/commission-proposes-postpone-one-additional-year-market-risk-prudential-requirements-under-basel-iii-2025-06-12_en
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Box 1: Restatement from CRR2 to CRR3 

 
Banks participating in the stress test have provided data on the starting points for the exercise, 
i.e. end-2024, both under the new and the previously applicable regulation (the CRR3 and the 
CRR2, respectively). Transitioning from the CRR2 towards the CRR3 at the starting point has an 
overall negligible impact (3 bps) on the applicable EU aggregate CET1 ratio (“transitional”), with 
stress test data showing that overall the increase associated with the introduction of new credit 
risk rules is offset by decreases in market risk, operational risk and other (Figure 3).  
 
EU banks are on average well prepared for the newly introduced capital rules. For around 10% 
of participating banks, the new regulation left applicable capital ratios at the starting point 
barely unchanged, with less than 10 bps impact. Overall, half of the sample shows an impact 
lower than 50 bps under the CRR3 on the applicable capital ratios, while for the remaining banks 
the impact is evenly split between those that report a negative impact from the new CRR3 rules 
on the applicable ratios (median of -90 bps) and those that report a positive impact (median of 
+137 bps). 
 
At the starting point of the exercise none of the banks report that their applicable risk exposure 
amount (REA) calculation is constrained by the output floor (Figure 3). The latter is a tool 
introduced to increase the consistency of the framework, by setting a floor on the risk exposure 
amounts produced by internal ratings-based (IRB) models. This is operationalised by comparing 
the REA produced by internal models with the amount that would have resulted if the 
standardised approach (SA) would have been used, adjusted by a certain coefficient. 

Figure 3: CRR3 restatement impact on the applicable EU aggregate CET1 ratio at end-2024  

 
Source: 2025 EU-wide stress test data and EBA calculations  

Note: Due to rounding effects, the total may not add up to the sum of components. 
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The progressive phase-in of the regulation through transitional arrangements is meant to 
facilitate the adjustment of banks towards the new framework. Otherwise, assuming the 
application of the “fully loaded” CET1 ratio would have an overall reduction of the aggregate 
CET1 ratio at the starting point of 129 bps (Figure 4). Overall, at the starting point considering 
the fully loaded CET1 ratio, 10% of participating banks report an impact lower than 10 basis 
points and 25% of the sample report an impact lower than 50 bps. For the remaining banks the 
median negative impact is 122 bps. 
 
The main drivers at aggregate level of the differences between the fully loaded and the 
transitional CET1 ratio, at the starting point, are the effect of the output floor and other 
transitional adjustments (Figure 4):  

- Banks using the internal risk-based (IRB) approach mostly reflect the effect of the output 
floor, which is phased-in gradually to smooth its implementation by banks. Hence its 
lower impact at day-one, compared to 2033. Specifically, transitional arrangements are 
in place so that the floor on REA for internal models is set at 50% of the REA under the 
SA in 2025, while it increases progressively up to 72.5% in 2030. Further, other 
transitionals are in place until 2033 to facilitate the output floor calculation, such as the 
preferential treatment to high-quality unrated corporates. When these temporary 
arrangements expire in 2033, this results in an increase in REA that mechanically lowers 
the CET1 ratio. The aggregate negative impact is 110 bps.  

- The phase-out of transitionals affects areas broader than the output floor, such as the 
treatment of unconditionally cancellable commitments or equity. Once the temporary 
relief to risk exposure amounts brought by the transitionals not related to the output 
floor is removed, this results in an aggregate decrease of capital ratios of 21 bps.  

Figure 4: CRR3 restatement impact on the fully loaded EU aggregate CET1 ratio at end-2024  

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: Due to rounding effects, the total may not add up to the sum of components. 
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The effect of the new CRR3 rules in credit risk, market risk, operational risk and others is the 
same under the transitional and fully loaded metrics (Figure 3 and Figure 4). This is because 
those effects capture the permanent changes to the regulation implemented since day-one, i.e. 
only the transitional arrangements explain the difference between the “fully loaded” and 
“transitional” capital ratios definitions. 
 

 
In general, the CET1 capital ratio on a “fully loaded” basis is lower compared to the applicable 
transitional basis (see next section: Main findings). This is mainly due to the increase in risk-
exposure amounts (REA) associated with the removal of the transitional arrangements, which 
mechanically lowers the capital ratio. Further, on a fully loaded basis REA is adjusted upwards 
compared to the transitional basis, as the transitional arrangements are lifted. This affects both the 
starting point and the projections of the stress test. This is compounded with a REA which set to 
increase at the end of the adverse scenario due to the macro-economic shock. Hence, capital 
depletion, which compares the starting and end-point capital ratios, tends to be lower on a fully 
loaded basis than on a transitional basis15.  
 
  

 

15 A few institutions display a larger capital depletion on a transitional basis than on a fully loaded basis for reasons 
unrelated to the output floor. This is driven by transitional arrangements not directly related to the implementation of 
CRR3 rules but carried over from the CRR2 and that are set to expire in 2025. The waning of these transitional 
arrangements does not affect the depletion using the fully loaded definition. However, it affects the depletion using the 
applicable capital ratios, as those transitionals are withdrawn during the 2025-2027 scenario. Hence, while at the starting 
point at end-2024 REA is cushioned by the transitional arrangement, by end-2027 the transitional is no longer applicable. 
Hence REA is higher at the endpoint, which lowers the capital ratio and amplifies the capital depletion from the scenario. 
This impact is present for only very specific institutions. 
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3. Main findings 

3.1 Overview of aggregate results 

Banks participating in the 2025 EU-wide stress test reported an aggregate 15.8% CET1 ratio at the 
beginning of the exercise (under CRR3 rules) 16 . The aggregate CET1 capital ratio depletion 
amounts to 370 bps17 at the end of the stress test horizon under the adverse scenario (Figure 5). 
This results in a 12.1% aggregate CET1 ratio at the end of the adverse scenario. The median CET1 
ratio reaches 13.0% and the inter-quartile range becomes 11.0%-15.5% at the end of 2027 (Figure 6, 
left). The depletion is lower compared to the 2023 exercise, when the CET1 ratio dropped by 
479 bps, mostly because banks entered the 2025 exercise with stronger starting points and an 
improved ability to generate income, as explained in more details in the next sections.  
 
On average, the maximum depletion of the CET1 ratio under the adverse scenario occurs in the 
third year of the horizon (2027). This also holds at individual level for most banks in the sample (33 
banks). However, for 25 banks the “peak-to-trough” depletion occurs during the first year of the 
horizon and for 6 banks in the second year (Annex I). This notably depends on (i) how banks are 
affected by the market risk shock, which is concentrated in the first year, (ii) how fast a recovery of 
income sources and credit losses is projected and (iii) the path of the projected total risk exposure 
amount over the 3-year horizon. 

Figure 5: CET1 ratio impact under the adverse scenario (change compared to the end-2024 
starting point, in bps) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: This chart shows the change in basis points (bps) of the aggregate transitional CET1 ratio over all three years of the 
horizon under the adverse scenario compared to the end-2024 starting point restated under CRR3 rules.  
 

 

16 Annex I provides transitional and fully loaded CET1 capital ratios by bank at the beginning of the stress test. 
17 On fully loaded basis, the aggregate CET1 capital ratio depletion is 304 bps. 
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Under the adverse scenario, no bank breaches its CET1 total SREP capital requirement (TSCR)18 
and banks in the sample collectively have EUR 554 bn of CET1 capital in excess of their TSCR 
requirements19.  
 
Banks start the exercise with a 5.77% aggregate leverage ratio (LR)20 which decreases to 4.92% as 
of end-2027, under the adverse scenario. The median leverage ratio reaches 5.32% at the end of 
the horizon and the inter-quartile range becomes 4.46%-6.80% (Figure 6, right). Hence both starting 
and end points of this ratio remain on average far above the regulatory minimum. One bank would 
fall below its Tier 1 total SREP leverage ratio requirement (TSLRR, i.e. 3% plus applicable pillar 2 
requirement).  
 
Under the adverse scenario, there are 17 banks breaching their MDA trigger and/or LR-MDA trigger 
during at least one year of the horizon. These banks need to adjust their distributed amounts (e.g. 
reduce some variable remuneration, restrict dividend payments, etc.), which overall has a +43 bps 
impact on the aggregate projected end-2027 CET1 ratio. 

Figure 6: Dispersion of the CET1 ratio (left) and leverage ratio (right) under the adverse scenario 
(%) 

  
Source: 2025 EU-wide stress test data and EBA calculations 

Note: boxplots show minimum, 1st quartile, median, 3rd quartile, maximum and aggregate ratio. 
 
 

 

18 The total SREP capital requirement (TSCR) is determined through the EU Supervisory Review and Evaluation Process 
(SREP). It involves a supervisory assessment of each bank’s specific risks, business model, internal governance and overall 
risk management framework. The objective is to determine the capital necessary to adequately cover the bank's risk. The 
total SREP leverage ratio requirement (TSLRR) addresses the bank’s risk of excessive leverage. Both are calculated by 
summing bank’s Pillar 1 and Pillar 2 requirements, risk-based for the first one, and leverage ratio based for the second. 
The TSCR and the TSLRR are legally binding requirements that institutions have to meet at all times. 
19  Considering potential AT1/T2 shortage for Pillar 1 and Pillar 2 requirements. There is also no breach of TSCR 
requirement at total capital level under the adverse scenario. 
20 This regulatory ratio divides Tier 1 capital by an unweighted measure of banks’ exposures.  
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Box 2: Results under the baseline scenario 

 
Banks in the stress test provide three-year projections under a baseline scenario as well. The baseline 
scenario assumes an average yearly real GDP growth in the EU of 1.5% between 2025 and 2027, with 
a slowly decreasing unemployment rate to 5.5% in 2027 and stabilising inflation very close to the 2% 
target rate. Short-term rates are assumed to decrease further from the starting point levels, while a 
slight increase is expected for long-term rates. The real estate market assumes slight growth in prices 
by 2027 compared to 2024 levels. 
 
Under the macroeconomic assumptions of the baseline scenario, banks are projecting an aggregate 
profit of EUR 171 bn for both 2025 and 2026, and EUR 160 bn for 2027, a bit lower to the EUR 181 bn 
of profits observed in 2024. These profitable years help banks further build capital through retained 
earnings. The aggregate CET1 capital rises by EUR 148 bn over the three years of the horizon, from 
EUR 1,421 bn as of end-2024 to EUR 1,568 bn at the end of the exercise. 
   
As a result of this improved capital position under the baseline scenario, the aggregate CET1 ratio 
increases by 118 bps at the end of 2027 compared to its end-2024 starting point level (Figure 7), 
increasing from 15.8% to 16.9%. The median CET1 ratio increases from 16.7% at the end of 2024, to 
18.3% at the end of 2027, while the inter-quartile range changes from 15.1%-19.0% at the end of 
2024 to 16.3%-20.7% at the end of 2027 (Figure 8, left). Under the baseline scenario, all banks meet 
their overall capital requirement (OCR) on CET1 capital with an aggregate EUR 526 bn of CET1 capital 
in excess of the end-2027 requirements21. 

Figure 7: CET1 ratio impact under the baseline scenario (change compared to the end-2024 starting 
point, in bps) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: This chart shows the change in basis points (bps) of the aggregate transitional CET1 ratio over all three years of the 
horizon under the baseline scenario compared to the end-2024 starting point restated under CRR3 rules.  
 
The aggregate leverage ratio increases from 5.77% at the end of 2024 to 6.32% at the end of 2027. 
The median leverage ratio increases from 6.30% to 7.00% during the stress test horizon, while the 
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inter-quartile range changes from 5.20%-7.62% at the end of 2024 to 5.72%-8.64% at the end of 2027 
(Figure 8, right). All banks meet the OLRR on Tier 1 capital under the baseline scenario. 

Figure 8: Dispersion of the CET1 ratio (left) and leverage ratio (right) under the baseline scenario (%) 

  
Source: 2025 EU-wide stress test data and EBA calculations 

Note: boxplots show minimum, 1st quartile, median, 3rd quartile, maximum and aggregate ratio. 
 
Looking back at the previous EU-wide stress tests since the 2016 exercise, baseline projections overall 
adequately fitted the evolution of the observed aggregate CET1 ratio across the EU (Figure 9). 

Figure 9: Historical perspective of EU aggregate CET1 ratio and EU-wide stress tests projections (%) 

 
Source: 2025, 2023, 2021, 2018 and 2016 EU-wide stress tests data, EBA risk dashboard and EBA calculations 

Note: For each EU-wide stress test exercise shown in this chart, the CET1 ratio starting point might slightly differ from the 
observed historical value of the EU aggregate transitional CET1 capital ratio because of differences in sample composition. 
 

 
  

 

21 Overall capital requirement (OCR) includes the TSCR and the combined buffer requirements, also considering potential 
AT1/T2 shortage for Pillar 1 and Pillar 2 requirements. There is also no breach of OCR requirement at total capital level 
under the baseline scenario. 
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3.2 Individual results 

Figure 10: Bank-level CET1 ratio depletion under the adverse scenario (in bps) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: This chart shows the change in the CET1 ratio (depletion) from the end-2024 starting point (restated under CRR3 
rules) to the end-2027 projected ratio under the adverse scenario. This depletion as of end-2027 is shown on transitional 
basis (blue bar) and fully loaded basis (yellow square). Grey triangle represents for each bank the “peak-to-trough” on a 
transitional basis, i.e. the maximum depletion (on transitional basis) over the 3 years of the horizon, which does not 
always occur in 2027 for some banks. 
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The impact of the adverse scenario on the CET1 ratio ranges from +106 bps to -1,263 bps, as 
shown in Figure 10 which presents for each bank the CET1 ratio depletion implied by the adverse 
scenario22. This depletion of CET1 ratio is measured between the end-2024 starting point and the 
end of the horizon in 2027, however the maximum depletion does not necessary occur in 2027 for 
all banks. Therefore Figure 10 also displays for each bank the "peak-to-trough", which shows 
negative impact except for one bank. 
 
The magnitude of the CET1 ratio depletion varies across banks according to certain characteristics 
(Figure 11). Banks that have a high level of net operating income at the start of the exercise tend 
to experience lower depletion in the stress test. This is because this strong income generation 
capacity helps them to better withstand the shocks stipulated under the adverse scenario. Banks 
with higher starting point CET1 ratio usually have larger depletion, since for some banks this 
additional initial capitalisation might cover ex-ante some risks that materialise during the adverse 
scenario. Additionally, banks that have more assets in stage 2 or stage 3 have more depletion, as 
this can generate larger credit risk losses over the horizon. Finally, geographically more diversified 
banks tend to have a depletion more centred around the median (more limited dispersion), which 
indicates that geographical diversification helps them to avoid the largest depletions.   

Figure 11: Distribution of three-year CET1 ratio depletion under the adverse scenario for several 
clusters of banks (in bps) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: Boxplots show 5th percentile, 1st quartile, median, 3rd quartile, 95th percentile and weighted average. “OpInc/TA 
(SP)” splits the sample between banks having starting point (SP) of net operating income (OpInc), scaled by total assets 
(TA), above or below the median value. Similarly, “CET1 ratio (SP)” splits the sample between banks above/below the 
median CET1 ratio as of end-2024 (CRR3-restated). “Share of S2 & S3” isolates the first quartile of banks with larger share 
of exposures respectively classified as stage 2 or stage 3 under IFRS9 at end-2024 starting point. “Geographic 
diversification” is based on the number of NII country-currency pairs reported in the stress test data: banks with more 
than 20 pairs are classified as highly diversified. 
  

 

22 Annex II provides bank-by-bank CET1 ratios at starting point and end-2027 under the adverse scenario. Annex III 
provides aggregate depletion of the CET1 ratio by jurisdiction. 
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3.3 Key drivers of the aggregate results 

Under the adverse scenario, net earnings23 contribute to an increase of the CET1 ratio by 509 bps. 
This is offset by credit risk, market risk and operational risk losses, which respectively account for 
-437 bps, -108 bps and -61 bps impact (Figure 12). Projections of distributed amounts – after MDA-
related restrictions – over the three years reduce further the aggregate CET1 ratio by -64 bps 
(compared to -24 bps in the last stress test). This highlights the improved profitability of banks 
which raised their dividend payout. During the 2023 EU-wide stress test, the median projected 
payout ratio in profitable years under the adverse scenario was 32% compared to 50% in this 
exercise. Other items, which include taxes, reduce the CET1 ratio by -95 bps. Finally, banks’ CET1 
ratios are impacted not only by the capital depletion, on the numerator, but also by the increase of 
the risk exposure amount (REA) – denominator of the CET1 ratio –, with an aggregate impact of -
116 bps.  

Figure 12: Main components of CET1 ratio change from 2024 to 2027 under the adverse scenario 
(in % of TREA at end-2024 restated under CRR3 rules) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: Due to rounding effects, totals may not add up to the sum of components. 
 

 

23 i.e. net interest income (NII), net fee and commission income (NFCI), other P&L items and administrative expenses. 
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Aggregate CET1 capital as of end-2024 restated under CRR3 amounts to EUR 1,421 bn24. This is 
much higher than the starting point of the previous stress test (EUR 1,301 bn of CET1 capital 
under CRR2 as of end-2022) and shows the improvement of EU banks’ capital positions over the 
last two years (Table 1). Under the adverse scenario, banks end up with an aggregate EUR 1,192 bn 
of CET1 capital as of end-2027, resulting in an absolute depletion of CET1 capital of EUR 229 bn. In 
comparison, during the 2023 EU-wide stress test, banks ended the exercise with an aggregate CET1 
capital of EUR 1,013 bn and a depletion over a three-year horizon of EUR 288 bn. This relatively 
milder depletion of CET1 capital compared to the last exercise is mostly driven by the resilience of 
the main income components - NII and NFCI. On the other hand, the projected depletion of CET1 
capital related to administrative expenses, market and operational risks remain larger or of similar 
scale compared to the previous stress test. It should also be noted that although credit risks losses 
were similar at the beginning of both exercises, banks recognised higher credit losses during this 
year’s exercise.  

Table 1: Evolution of aggregate CET1 capital under the adverse scenario (in EUR bn)  

 
Source: 2025 and 2023 EU-wide stress tests data and EBA calculations 

Note: This table shows the 2024 starting point (SP) of the main drivers of the yearly change in CET1 capital. The year-by-
year impact of the adverse scenario on these components is presented in columns “2025”, “2026” and “2027”, as well as 
the cumulative impact (“Cum. imp.”) over the 3-year horizon. This 3-year cumulative impact of the adverse scenario is 
then compared to 3 times the absolute value of the initial starting point level in columns “% cum. imp. vs. 3xSP” (this 
implies for instance that the generated EUR 945 bn of NII over the 3 years of the horizon are 14% lower than if the EUR 
365 bn starting point had stayed constant over this period). For the sake of comparison, the last three columns show for 
the previous (2023) EU-wide stress test: the 2022 starting point, the cumulative impact of the adverse scenario and the 
relative comparison of this cumulative impact versus 3 times the starting point absolute value. The two figures in brackets 
shows the growth rate of total risk exposure amounts (TREA) under CRR3 rules on transitional (TR) basis from end-2024 
to end-2027, and the change in total assets from end-2022 to end-2024, respectively. 
  

 

24 The stress test is based on a static balance sheet assumption. This means that capital measures or other losses realised 
after the end of 2024 are not considered in the stress test results (‘below the line’ impact). Major capital measures and 
losses between January and March 2025 are disclosed on a separate template. Between January and March 2025 banks 
had a net decrease of EUR 0.3 bn of CET1 capital, with repayment or buybacks of CET1 capital outweighing issuance of 
new CET1 instruments. The net issuance of additional Tier 1 and Tier 2 instruments in the same period reached 
EUR 13.6 bn. Banks realised EUR 0.5 bn in losses during the first quarter of 2025. 

SP SP Adverse
2024 2025 2026 2027 Cum. imp. 2022 Cum. imp.

NII 365         296         322         327         945           -14% 306         803           -12%
NFCI 174         140         138         139         416           -20% 163         382           -22%
Other P&L 9-               2-               0-               4               2                 108% 29-            44-              50%
Administrative expenses 299-         295-         302-         306-         904-           -1% 275-         836-           -1%
Credit risk impact 46-            188-         108-         99-            394-           -186% 45-            347-           -156%
Market risk impact 52            155-         28            28            98-              -163% 43            96-              -175%
OCI 4-               4               2               2                 2-                 
Operational risk impact 15-            19-            18-            17-            55-              -21% 13-            53-              -38%
Distributed amounts after MDA 113-         1-               26-            31-            57-              83% 58-            21-              88%
Other items 57-            8               33-            61-            85-              50% 37-            75-              33%
Total impact on CET1 capital (depletion) 220-         4               13-            229-           288-           
CET1 capital (TR) 1,421    1,201    1,205    1,192    1,301    

TREA (TR) - CRR3 9,017    9,507    9,741    9,882    (+9.6%)
TREA (TR) - CRR2 9,012    8,570    
Total assets 26,504 (+-2.8%) 25,754 

(Amounts in EUR bn)
Adverse % cum. imp. 

vs. 3xSP

2025 EU-wide stress test

% cum. imp. 
vs. 3xSP

2023 EU-wide stress test
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4. Drivers of capital depletion 
Banks generated EUR 181 bn of aggregate profits (after tax) in 2024. This substantially higher 
profitability at the start of the exercise acts as a first safety net – on top of accumulated capital - 
and helps banks absorb projected losses over the horizon and mitigate the impact on capital. 
Figure 13 shows the evolution of the main profit and loss (P&L) components under the adverse 
scenario, while annex IV provides a more detailed breakdown of the aggregated P&L statement. 
 
This strong aggregate profit in 2024 then turns into a net loss of EUR 114 bn in 2025, when most 
of the impacts of the adverse scenario occur. This is mainly driven by the projected spike in credit 
risk impairments (from EUR 46 bn in 2024 to EUR 188 bn in 2025), the reduction in net interest 
income and net fee and commission income, as well as net trading income turning negative in the 
first year of the horizon. The last two years of the stress test horizon then show a partial and gradual 
recovery with a net profit of EUR 42 bn in 2026 and EUR 54 bn in 2027. The cumulative profit or 
loss for the three years under the adverse scenario amounts to a net loss of EUR 18 bn. Assuming 
that the 2024 profitability level had stayed constant over this three-year horizon, this would imply 
that the adverse scenario has removed a total of EUR 562 bn of profit compared to a no-change 
situation25. 

Figure 13: Evolution of EU aggregate profit and loss account under the adverse scenario (EUR bn) 

 

 
Source: 2025 EU-wide stress test data and EBA calculations 
 
  

 

25 Keeping constant the net income of 2024 over the three years of the stress test. 
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4.1 Net income 

The adverse scenario has decreased banks’ aggregate net income by EUR 436 bn over the three 
years compared to a situation where 2024 starting points would have stayed constant. Figure 14 
compares the cumulative projected P&L contribution of banks’ main sources of income26 to their 
hypothetical “no-change” contribution (i.e. keeping constant the net income of 2024 over the three 
years of the stress test). The negative impacts resulting from the application of the adverse scenario 
are EUR 171 bn on NTI, EUR 152 bn on NII, EUR 105 bn on NFCI and EUR 8 bn on dividend income, 
summing up to EUR 436 bn of lost income over three years due to stress.  

Figure 14: Cumulative impact of the main sources of income over 2025-27 under the adverse 
scenario, compared to the hypothetical no-change contributions to P&L (in EUR bn) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The first stacked bar “Cumulative no-change 2025-2027 (constant 2024)” represents a hypothetical situation where 
the observed levels of incomes in 2024 would remain constant over the horizon. These amounts then equal three times 
the starting points. The third bar “Cumulative adverse 2025-2027” shows the amounts projected under the adverse 
scenario over the three years. The second bar in-between “Cumulative impact of stress” is the absolute difference 
between the two situations, comparing the projections under the adverse scenario versus the hypothetical no-change 
situation, measuring the extent to which the adverse scenario results in a decline of banks’ sources of income. 
 
  

 

26 NII, NFCI, dividend income and net trading income (NTI). NTI refers to gains or losses on financial assets and liabilities 
held for trading (HfT) and trading financial assets and trading financial liabilities. 
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4.1.1 Net interest income 

In the adverse scenario, NII provides a significant cushion for absorbing losses. The cumulative NII 
amounts to EUR 945 bn, over the three years adverse scenario horizon (Figure 15). During 2025, 
which is the year of the adverse scenario with the largest decline in aggregate NII, aggregate NII 
declines by 18.8% compared to the starting point and 24.4% relatively to the baseline scenario 
projection for the same year. The relative decline compared to the starting point and the baseline 
scenario is like that recorded in the 2023 stress test. 

Figure 15: Evolution of aggregate NII (EUR bn) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart shows the aggregate NII for banks in the 2025 EU-wide stress test sample for each year of the baseline 
and the adverse scenarios. The 2024 aggregate NII is the starting point which is common for both scenarios. 
 
Aggregate NII varies significantly across banks over the adverse scenario. Differences are 
explained by the starting point and the adverse scenario path of interest rates (Figure 16). Banks 
must reprice their assets and liabilities in line with the hypothetical interest rate paths. 
Nevertheless, the exact impact of the adverse scenario on each bank is not only a function of the 
path of interest rates, but also each bank’s balance sheet structure and business model.  
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Figure 16: Dispersion of the cumulative NII contribution to CET1 ratio, adverse scenario (%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The vertical bars measure the three-year contribution of NII to banks’ capital. Each bar is calculated as the sum of 
NII over the three-year horizon scaled by total REA as of end 2024, restated for the application of CRR3 rules. The 
horizontal bar shows the same metric calculated for the whole 2025 EU-wide stress test sample. 
 
The difference in the maturity profile of assets and liabilities drives differences across banks. A 
large share of banks' assets and liabilities reprice over the scenario horizon (Figure 17, left). Overall, 
the share of liabilities repricing over the scenario is higher than that of assets because of their 
shorter maturity schedule compared to assets. As assets reprice over the remaining scenario 
horizon, NII recovers from the initial decline. As the yield curve is inverted in the adverse scenario, 
assets reprice at lower interest rates compared to the starting point, resulting in lower total NII at 
the end of the scenario horizon. The average yield change for assets is generally lower than for 
liabilities, leading to a reduction of the net interest margin and therefore the net interest income 
(Figure 17, right). 
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Figure 17: Distribution of repriced positions for assets and liabilities at end-2024 (left, %) and 
change of EIR against the share of repriced positions for assets and liabilities (right, %) in the 
adverse scenario 

 
The type of banks’ assets and liabilities also plays an important role in how the scenario impacts 
banks' NII. Interest income from loans and advances and interest expense from deposits are the 
main contributors to banks' NII (Figure 18). On aggregate, loans and advances represent 86% of 
banks’ assets (excluding derivatives), out of which 55% are loans to households and non-financial 
corporations and the remaining are other loans, such as interbank loans to credit institutions and 
central bank assets. Deposits to households and non-financial corporations and debt securities 
issued are 57% and 21.5% of banks’ liabilities (excluding derivatives), respectively. Other deposits 
from credit institutions and repurchase agreements (repo) correspond to around 20% of liabilities 
(excluding derivatives). The behaviour of different asset and liability items influences how the 
scenario affects the aggregate NII projections.  

  
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The left chart is calculated as the share of assets (liabilities) which reprice over the three-year scenario over total 
assets (liabilities) at the end 2024 (starting point of the stress test). The calculation considers fixed rate assets 
(liabilities) which mature and floating rate assets (liabilities) which are subject to index rate reset. The calculations are 
at the bank level and the distributions are shown separately for assets and liabilities. The boxplot shows interquartile 
range, median, the 5th and 95th percentiles. The red dot and connecting line show the mean. The right chart shows on 
the vertical axis the change in the effective interest rate (EIR), which is the average interest income (expense), on 
assets (liabilities) between the end of the three-year adverse scenario horizon and the starting point (end 2024). The 
horizontal axis shows the assets (liabilities) repricing over the three-year adverse scenario horizon as a share of the 
assets (liabilities) at end 2024. The EIR calculations do not include derivative positions. 
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Figure 18: Cumulative contribution to NII generated by each balance sheet item in the adverse 
scenario (EUR bn) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart is calculated as the aggregate interest income or interest expense related to each balance sheet item. 
Each bar shows the three years interest income or expense over the adverse scenario horizon. For derivatives and other 
assets and liabilities, interest income and expenses are presented on a net basis. Loans HH&NFC includes interest income 
from loans and advances to households and non-financial corporations. The Loans Other category includes loans and 
advances to Central Banks and Credit Institutions. Deposits HH&NFC includes interest expense on deposits from 
households and non-financial corporations. The Deposits Other category includes deposits from Central Banks and Credit 
Institutions. The impact of the cap refers to the NII cap calculated in accordance with paragraphs 404 and 405 of the 2025 
EU-wide stress test methodological note. The income from Held-for-Trading (HfT) instruments refers to NII calculated in 
accordance with Section 4.5 of the 2025 EU-wide stress test methodological note. 
 
Banks which focus more on retail business show higher NII resilience compared to other banks 
due to their reliance on households and non-financial corporations’ overnight deposits. Funding 
costs from overnight deposits from households and non-financial corporations increase less 
compared to funding costs from other liabilities. As a result, retail focused banks project higher NII 
contribution compared to banks more focused on wholesale and market activities. Overnight 
deposits from non-financial corporations and households tend to have a lower interest expense at 
the starting point, and they are less impacted by changes in interest rates compared to other 
liabilities over the adverse scenario horizon. On the other hand, the interest earned on loans to 
households and non-financial corporations increases less than the income from other assets 
(Figure 19).  
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Figure 19: Median EIR change by type of assets and liabilities, adverse scenario (%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart shows the median increase in the interest rate (effective interest rate or EIR) of interest earning assets 
and liabilities, excluding derivative positions. Each bar represents the median cumulative change of the EIR over the three-
year adverse scenario horizon separately for loans and deposits related to households and non-financial corporations and 
other non-derivative assets. 
 

Box 3: NII projections – sensitivity analysis 

 
To explore potential downside risks to the adverse scenario NII projections, two sensitivity 
exercises have been performed related to assumptions about depositor compensation and loan 
pricing (Figure 20). 
 
The first analysis assumes that banks must fully compensate their depositors for the increase in 
short-term rates. The adverse scenario assumes that short-term interest rates remain around 
the 2024 starting points. In such environment, banks' funding costs are sensitive to assumptions 
about depositors' behaviour. If depositors become more rate-sensitive and transfer funds to 
higher remunerated products, banks might have to increase the compensation of their deposits. 
If banks would pass through the increases of interest rates fully to their households and non-
financial corporations deposits, the scenario would translate to a larger increase in interest 
expenses. As a result, the aggregate NII over the three years adverse scenario horizon would drop 
by EUR 55.5 bn, increasing the aggregate adverse scenario capital depletion by 61.6 bps. 
 
The second analysis assumes that banks might not be able to pass on some of the scenario 
increases to their customers via the pricing of their loans. The adverse scenario narrative 
envisages that the global turmoil weighs heavily on domestic and foreign demand. In such 
environment, banks may face weak credit demand when extending new credit to replace their 
maturing loans. If banks cannot increase their margin component on their renewed assets, for 
example by absorbing increasing credit spreads via their commercial margins for new loans, NII 
would recover less than projected. In this situation, the aggregate NII would decrease by EUR 
64 bn over the three years adverse scenario horizon and the capital depletion would increase by 
71 bps. 
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Figure 20: Evolution of aggregate NII under alternative assumptions, adverse scenario (EUR bn) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart shows the aggregate NII evolution for banks in the 2025 EU-wide stress test sample under 
alternative assumptions. The dark blue line shows the aggregate NII as projected in the adverse scenario. The yellow 
line shows the aggregate NII path under assumptions for higher depositor compensation. The light blue line the 
aggregate NII path under assumptions for lower changes to loan pricing. 

 

 

4.1.2 Net fee and commission income and dividend income 

After net interest income, net fee and commission income (NFCI) is the second largest income 
source for banks, totalling EUR 174 bn in 2024. In the same period, the sum of NFCI and dividend 
income (EUR 7.4 bn) amounted to EUR 181 bn, which is higher compared to the last stress test 
when it totalled EUR 168 bn in 2022. 
 
Under the adverse scenario, NFCI drops from EUR 174 bn to EUR 140 bn in 2025 (-19.5%) and 
remains close to this depleted level in 2026 and 2027 with EUR 138 bn and EUR 139 bn, 
respectively. Over this three-year period, this implies a cumulative reduction of EUR 105 bn 
compared to a situation where the unstressed 2024 level had stayed constant over the horizon 
(Figure 14). Hence, the stressed NFCI projections contribute to an increase of the aggregate CET1 
ratio by 462 bps (Figure 12), while a constant 2024 level of NFCI over the 3 years would have 
increased the CET1 ratio by 578 bps.  
 
Dividend income reduces from EUR 7.4 bn in 2024 to EUR 5.9, 4.0 and 4.2 bn respectively over 
the three years of the horizon, resulting in a total cumulated loss of income of EUR 8.0 bn under 
the adverse scenario compared to a no-change27 situation (Figure 14). 

 

27 Keeping constant the net income of 2024 over the three years of the stress test. 
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Box 4: NFCI top-down projections 

 
NFCI projections are prescribed to banks based on a centralised top-down model. This approach 
was used for the first time during the 2023 EU-wide stress test. The model used in 2023 has been 
recalibrated to reflect the new available observations over the last two years, but its overall 
design remains similar. This updated model was used to derive the bank-level NFCI projections 
that were prescribed to banks for this exercise28.  
 
The model provides bank-level projections of the deviation of NFCI over the horizon compared 
to the 2024 starting point. These model-based NFCI projections are then subject to a model 
overlay. The model overlay takes the form of a cap and a floor (“corridor”)29. Table 2 shows for 
each scenario how many banks in the 2025 EU-wide stress test (i) received direct NFCI projections 
from the model, (ii) received prescribed NFCI parameters equal to the upper bound of the 
corridor, and (iii) received prescribed NFCI parameters equal to the lower bound of the corridor. 
Under both baseline and adverse scenarios, 66% of banks in the stress test sample (42 out of 64) 
received model-based projections, up from 50% in the 2023 EU-wide stress test, while 22 banks 
had capped/floored NFCI projections. This is the result of both the revised calibration of the 
model and the use of the 2025 scenario where specific variables relevant for the NFCI model 
deliver on average slightly milder NFCI haircuts compared to those prescribed in 2023, ending up 
with less banks bound by the corridor. 

Table 2: Application of the NFCI model overlay (number of banks) 

 
Number of banks Baseline scenario 

cap and floor 
Adverse scenario 

cap and floor 
[-10%, 0%] [-30%, -10%] 

Banks with model-based projections inside the corridor bounds 42 42 
Banks capped by the corridor upper bound 7 2 
Banks floored by the corridor lower bound 15 20 
Total number of banks in the 2025 EU-wide stress test 64 64 

Source: 2025 EU-wide stress test data and EBA calculations 
 

 
  

 

28 See annex X of the EU-wide stress test Methodological Note for more details about the NFCI top-down model. 
29 The caps and floors are common across banks in the sample and are different for the baseline and adverse scenario. 
Under the baseline scenario, the cap is set at 0% and the floor is set at -10%. Under the adverse scenario, the cap and 
floor are set at -10% and -30%. These caps and floors apply to the average bank-level projections over the three years of 
the horizon. 
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4.2 Expenses 

Banks in the sample report an aggregate amount of expenses equal to EUR 397 bn in 202430. 
Projections of these expenses are subject to a methodological floor. This means that projections 
cannot fall below the 2024 level, subject to some “one-off” adjustments as explained below.  
 
Banks may request adjusting some of their floors on expenses for some non-recurrent 
exceptional events that affect the starting point level and would no longer materialise over the 
three years of the horizon. These so-called “one-off” adjustment applications are reviewed by 
competent authorities and must be approved by the EBA Board of Supervisors. Banks submitted 71 
one-off applications, of which 39 were accepted, resulting in an overall impact of +17 bps on the 
aggregate CET1 ratio31. The median impact of the accepted one-off cases on the bank-level CET1 
ratio is +22 bps.  
 
Banks project expenses gradually increasing over the three years of the horizon. The cumulative 
expenses projected over the three years under the adverse scenario equal EUR 1,197 bn, which 
is EUR 36 bn higher than if banks had projected expenses equal to the 2024 floor adjusted for 
one-off events. This means that banks partly factor the inflation forecast of the adverse scenario 
into these aggregate projections. An analysis of the projections of expenses broken-down by type 
of expenses and geography has also been conducted to measure to which extent they correlate 
with the detailed country-level inflation rates of the scenarios.  
 
On average a one percentage point increase in inflation would result in a 0.80 percentage point 
increase of total administrative expenses under the baseline scenario. This observed pass-through 
rate of inflation to the growth of expenses is rather homogeneous across all types of expenses 
under the baseline scenario.  
 
Under the adverse scenario, the overall projected pass-through rate of inflation would drop to 
0.42 since under a macroeconomic turmoil banks would try to reduce their cost increase32. The 
pass-through rate of inflation would generally be reduced on fixed remuneration expenses 
compared to the baseline scenario and it would even turn negative for variable remuneration 
expenses, as banks would reduce them to maintain a stable total staff expenditure (which accounts 
for 63% of total administrative expenses). On the other hand, for non-staff related expenses (37% 
of total), like IT costs or real estate and leasing expenses, the inflation pass-through rate remains 
close to 0.80 under the adverse scenario, since those expenses are harder to compress in the short-

 

30 This section refers to expenses subject to a methodological floor: administrative expenses, cash contributions to 
resolution funds and deposit guarantee schemes, other operating expenses, other provisions and depreciation. The 
projections of these five items should in general not go below their 2024 starting point level. 
31 This implies that, everything else equal, if banks had not been allowed to recognise any of these one-off events, 
expenses floors would have been higher, resulting in larger projected expenses and ultimately to the aggregate CET1 ratio 
being 17 bps lower as of end-2027. 
32 It should however be noted that under the adverse scenario the FX shocks (which envisages an appreciation of the EUR 
against certain currencies) also might exert some cushioning effect on the growth of FX-denominated administrative 
expenses, which are to be reported in EUR terms in the stress test template. In contrast, exchange rates are assumed to 
be constant under the baseline scenario. As a result, this observed reduction of pass-through rate of inflation under the 
adverse scenario might not only be due to banks’ cost-saving actions but can also be partially driven by the stipulated FX 
rate shocks. 
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run, but a reduction of the pass-through is observed on more flexible expenses such as consulting, 
advertising and marketing costs. All these observed effects derived from the analysis of the granular 
projections seem consistent with expectations and the ability of banks to provide projections of 
expenses reflecting the inflation component of the scenarios.  
 

4.3 Credit risk 

Aggregate credit risk losses over the adverse scenario amount to EUR 394 bn EUR, with the largest 
impact during the first year (Figure 21, left). In line with previous exercises, this is explained by the 
time profile of the scenario, where the hardest impact is recorded in the first year. This is coupled 
with the stress test assumption that banks know in advance the path of the macro projections, 
hence they are able to reflect the full impact of the scenario on the calculation of LGD/loss rates 
and lifetime expected credit losses33. 
 
Credit risk losses represent 1.9% of total exposures at the end of 2024 and result in a capital 
depletion of 437 bps, with significant dispersion across participating banks, ranging from a negative 
effect of 828 bps to a negligible impact of 10 bps (Figure 21, right).  

Figure 21: Credit losses over the scenarios (left) and distribution of CR contribution to CET1 
depletion under the adverse scenario (right) 

  

Source: 2025 EU-wide stress test data and EBA calculations. 

Note: The left chart displays the aggregated credit risk losses for all the institutions participating in the 2025 EU-wide 
stress test over the 2025-2027 stress test horizon under the adverse scenario. The right chart shows the CET1 ratio 
depletion that results from credit risk losses under the adverse scenario. This is displayed at individual bank level, together 
with the sample average.  
 
Credit risk losses are more pronounced than in the 2023 EU-wide stress test. Despite losses being 
similar at the starting point under both exercises, cumulative losses over the stress test horizon rise 
to EUR 394 bn compared to EUR 347 bn in the 2023 exercise, i.e. an increase in impairments of 
around 15%. Factors explaining this difference are the scenario severity and the credit quality at 
the starting point of the exercise, where the share of stage 3 exposures remains broadly stable 

 

33 After the scenario horizon, property prices and macro parameters are assumed to stay flat, except for GDP where 
constant growth rates are assumed.  
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compared to the 2023 stress test, albeit the share of stage 2 exposures has been ticking up and the 
coverage ratio of non-performing loans has continued to slowly decrease (Table 3). 

Table 3: Credit quality metrics at the starting point of the 2021, 2023 and 2025 EU-wide stress test 
exercises  

 2021 2023 2025 

Exposures allocated to:    

- Stage 1 90.2% 90.9% 90.1% 

- Stage 2   7.6%   7.4%   8.2% 

- Stage 3   2.2%   1.7%   1.7% 

Coverage ratio in stage 3 46.6% 44.9% 42.5% 

Source: EU-wide stress test data, EBA calculations 

Note: The figures in this table are after restatements and correspond to the beginning of the adverse scenario. 

 
Management overlays continue to cushion credit risk losses, amounting to EUR 18.4 bn (EUR 
25.0 bn in the 2023 exercise) or 8.1% of total provisions (10.2% in 2023). Their use is 
heterogeneous, with around 25% of banks not reporting any management overlays. Around 85% 
of management overlays are allocated to performing exposures (mainly stage 2 exposures). 
Management overlays are consumed entirely over the first year of the stress test horizon and 
reduce credit losses accordingly. 
 
Credit risk losses vary depending on the underlying portfolio banks are exposed to. On aggregate, 
the share of stage 2 and stage 3 exposures increases from 8.2% and 1.7% at the beginning of the 
exercise to 13.7% and 6.0% at the end of the adverse scenario, respectively. The coverage ratio 
decreases in that period from 42.5% to 38.8%. Retail displays the higher projected loss rates34 
(Figure 22), reflecting the riskier nature of consumer loans and credit cards. Albeit retail represent 
a modest share of total exposures, at below 10%, it concentrates almost 30% of projected credit 
risk losses. The second higher projected credit risk losses stem from SMEs, followed by corporate 
real estate, which may be backed by either commercial or residential real estate.  
 
Commercial real estate (CRE) shows a notable increase in the share of stage 3 exposures over the 
stress test horizon, rising on aggregate level from 4% at the starting point to 12.7% at the end of 
the adverse scenario35. This deterioration is more pronounced compared to the 2023 EU-wide 
stress test, where the share of stage 3 exposures evolved from 3.2% to 10.3% over the adverse 
scenario, highlighting the increased vulnerabilities in CRE. Further, the share of stage 2 is projected 
to increase from 17.5% at the starting point to 23.2% at the end of the adverse scenario, a 
weakening in credit quality that adds further pressure to CRE exposures. 
 

 

34 Cumulative projected losses by the end of the adverse scenario relative to the size of the portfolio. 
35 A memorandum item to capture solely commercial real estate has been collected. 
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Figure 22: Projected credit risk losses by portfolio (%) 

 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The portfolios are displayed ordered by the loss rate, which is defined as the cumulative projected losses over the 
adverse scenario, relative to the exposure value (performing and non-performing) at the starting point of the exercise 
(end-2024). Relative size refers to the ratio of the exposure value of the portfolio relative to total exposures. Relative 
losses refer to the projected losses of the portfolio over the scenario, relative to projected total losses over the scenario. 
The portfolios are defined as follows, based on the underlying SA/IRB regulatory exposure classes, where the stress test 
data are reported: “Public sector” refers to central banks, central governments, regional governments or local authorities, 
public sector entities, multilateral development banks and international organisations; “Other” refers to Collective 
Investment Undertakings, securitisations, subordinated debt exposures, covered bods, claims on institutions and 
corporates with a short-term credit assessment and other exposures and non-credit obligation assets; “Residential real 
estate” refers to retail residential estate as defined in the IRB and residential real estate as defined in the SA; “Corporate” 
excludes exposures secured by real estate and SMEs; “Corporate real estate” refers to the IRB corporate exposures 
secured by real estate (where the underlying assets may be commercial or residential real estate), together with SA 
commercial real estate; “Retail” excludes SMEs and refers to IRB retail excluding residential real estate and to SA retail, 
which excludes real estate; “SMEs” refers to retail and corporate SMEs.  
 

4.3.1 Credit losses by sector of economic activity 

The sectoral analysis of non-financial corporations (NFCs) credit losses helps to understand how the 
narrative of the scenario is translated into banks’ credit risk loss projections36. Credit losses from 
NFCs exposures account for around half of total credit losses over the adverse scenario37. At the 
end of 2024, exposures to four sectors of economic activity account for almost 60% of all credit risk 
exposures to NFCs (Figure 23). Most exposures to NFCs were towards firms operating in the real 
estate (L) and manufacturing sectors (C), followed by firms operating in the wholesale and retail 
trade (G) and financial services sectors (K). The sectoral exposure allocation is barely unchanged 
compared to the starting point of the 2023 EU-wide stress test. 

 

36  The projections correspond to the first level of the Eurostat NACE 2 decomposition NACE Rev. 2 - Statistical 
classification of economic activities - Products Manuals and Guidelines - Eurostat. 
37 Paragraph 102 of the 2025 EU-wide stress test methodological note lists the exposures for which banks need to provide 
a sectoral break-down of credit risk projections. 

https://ec.europa.eu/eurostat/web/products-manuals-and-guidelines/-/ks-ra-07-015
https://ec.europa.eu/eurostat/web/products-manuals-and-guidelines/-/ks-ra-07-015
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Figure 23: Breakdown of NFCs exposures by sector, end 2024 (%) 

  

Source: 2025 EU-wide stress test data and EBA calculations 
 
Some shifts have occurred in the underlying sectoral credit quality since the starting point of the 
2023 EU-wide stress test. Credit quality continues to vary across sectors at the starting point of the 
stress test (Figure 24). The accommodation and food services (I) sector continues to record the 
highest share of stage 3 exposures compared to other sectors. However, asset quality for this sector 
has significantly improved compared to the starting point of the 2023 EU-wide stress test (end 
2022), when firms in the accommodation and food services (I) sector had only started to recover 
after the COVID-19 pandemic lockdowns. Exposures towards firms in sectors which are vulnerable 
to the adverse scenario narrative, such as agriculture (A), mining and quarrying (B), manufacturing 
(C) and transport and storage (H) also show similar or somewhat improved asset quality compared 
to end 2022. On the other hand, exposures towards firms with activities in the wholesale and retail 
trade (G) sector, which is also vulnerable to the adverse scenario narrative, show a slight increase 
in the share of stage 2 and stage 3 exposures between end 2022 and end 2024. 

Figure 24: Breakdown of aggregate NFCs exposures by sector and IFRS9 stage, end 2024 (%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 
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Overall, the impact of the scenario is heterogeneous on the different sectors of economic activity. 
The impact of the adverse scenario on NPE and loss rates varies significantly across sectors 
(Figure 25). The adverse scenario loss rates correlate to the increase of NPE as banks adjust their 
loan loss allowances to cover the inflow of new NPEs38.  

Figure 25: Cumulative increase in NPE exposures as a share of performing exposures at the end 
2024 and loss rates, by sector, adverse scenario (%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The NPE (stage 3) cumulative change is the ratio of the cumulative increase in the NPE (stage 3) exposures over the 
adverse scenario horizon divided by performing exposures at the starting point. The loss rate is calculated as the change 
in the stock of provisions between the end of the adverse scenario horizon and the starting point divided by total exposure 
(performing and non-performing) at the starting point. 
 
The projections reflect the scenario narrative on the sectoral break-down of corporate credit 
losses. NPE increases and loss rates over the adverse scenario are, on aggregate, higher for those 
sectors which are more vulnerable to the adverse scenario narrative and are therefore impacted 
more compared to other sectors (Figure 26). These sectors represent 39% of banks’ total NFC 
exposures. The impact on the manufacturing (C) sector is mostly driven by the scenario impact on 
energy intensive activities which are more exposed to geopolitical risks and energy price increases 
materialising over the scenario horizon. On the other hand, sectors which are less trade intensive, 
and less export oriented such as water supply, sewage, and waste management (E) or professional, 
scientific and technical activities (M-N), record lower loss rates and smaller increases in the NPE 
ratio over the adverse scenario. 

 

38 On definitions, please refer to paragraph 56 of the Methodological Note. 
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Figure 26: Cumulative increase in NPE exposures as a share of end 2024 performing exposures 
and loss rate, by group of sectors, adverse scenario (%) 

 
Source: 2025 and 2023 EU-wide stress test data and EBA calculations 

Note: The NPE (stage 3) cumulative change is the ratio of the cumulative increase in the NPE (stage 3) exposures over the 
adverse scenario horizon divided by performing exposures at the starting point. The loss rate is calculated as the change 
in the stock of provisions between the end of the adverse scenario horizon and the starting point divided by total exposure 
(performing and non-performing) at the starting point. The chart shows the two metrics over the adverse scenario for 
two groups of sectors. As vulnerable sectors are marked the five sectors which record on average across EU countries the 
largest negative deviations in cumulative GDP growth deviation from the starting point in the adverse scenario. These 
sectors, ordered in terms of cumulative growth from the starting point are the Manufacturing (C), Transportation and 
storage (H), Mining and quarrying (B), Agriculture, forestry and fishing (A), and Wholesale and retail trade (G). 
 
Apart from the scenario, losses also reflect portfolio characteristics. Sectoral exposures with the 
highest NPE ratios at the starting point tend to record a larger increase of NPEs and higher loss rates 
over the adverse scenario (Figure 27). Thus, vulnerabilities at the starting point can magnify the 
effect of the adverse scenario. 

Figure 27: Cumulative increase in NPE exposures as a share of end 2024 performing exposures 
and loss rates, high and low NPE segments, adverse scenario (%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The NPE (stage 3) cumulative change is the ratio of the cumulative increase in the NPE (stage 3) exposures over the 
adverse scenario horizon divided by performing exposures at the starting point. The loss rate is calculated as the change 
in the stock of provisions between the end of the adverse scenario horizon and the starting point divided by total exposure 
(performing and non-performing) at the starting point. High NPE sectors are defined as follows. For all country and sector 
combinations reported by banks in the stress test sample the aggregate NPE ratio is calculated as the share of aggregate 
stage 3 exposure to the aggregate total exposure for this country and sector segment at end 2024. As high NPE segments 
are flagged the segments, at the country and sector level, which record aggregate NPE ratio above the 75th percentile. 
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The sectoral break-down of corporate credit loss projections provides valuable insights and 
allows a targeted assessment of potential vulnerabilities in banks’ NFC exposures. In addition, the 
sectoral breakdowns requirements encourage banks to continue developing their capabilities for 
collecting, aggregating, and analysing granular data for their borrowers to analyse novel risks. In 
fact, insights from the 2025 EU-wide stress test data reveal that banks have made progress in 
differentiating the impact of the adverse scenario narrative across sectors. Projections show a 
higher sensitivity to the adverse macroeconomic scenario compared to the 2023 EU-wide stress 
test.  
 
Nevertheless, banks’ modelling efforts should continue to advance. The additional information 
provided with the sectoral projections shows that banks make limited use of models or sectoral 
sensitivities to project PD and LGD parameters. The number of banks which employ models for PD 
or LGD varies across sectors, and the use of models is less pronounced for the LGD parameters. On 
average, 15 banks per sector (out of 64 banks in the sample) model PD parameters for on average 
more than 50% of their exposures per sector, while only on average 12 banks per sector report the 
use of statistical models for the LGD for on average more than 50% of their exposures per sector 
(Figure 28). The limited use of models can be observed across sectors regardless of their size or 
credit quality. 

Figure 28: Number of banks with sectoral PD and LGD models 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart shows the banks in the stress test sample which model on average at least 50% of the exposures of each 
sector on average across countries of exposure. For each bank the average modelling share is calculated by sector by 
averaging the share of exposures to which models are employed across countries of exposure. This calculation is 
performed separately for the PD and LGD models. A bank is marked as having models for a given sector if the resulted 
average modelling share across countries is at least 50%. 
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The quality of projections matters for understanding sectoral vulnerabilities to various scenario 
narratives. The submitted projections reveal that the banks which make a greater use of models 
for PD and LGD parameters tend to project, on aggregate, higher loss rates for the vulnerable 
sectors (Figure 29). Hence, banks should continue their efforts towards improving their modelling 
capabilities. In deploying efforts to improve sectoral projections, institutions are invited to take a 
sequential approach, where the roll-over of models should be implemented by first prioritising 
those sectors where they hold the largest share of exposures, or with weaker credit quality. 

Figure 29: Loss rates for vulnerable and other sectors and for banks with and without models, 
adverse scenario (%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart shows the projected loss rates over the adverse scenario for two groups of sectors and banks. Vulnerable 
sectors are marked the five sectors which record on average across EU countries the largest negative deviations in 
cumulative GDP growth deviation from the starting point in the adverse scenario. These sectors, ordered in terms of 
cumulative growth from the starting point are the Manufacturing (C), Transportation and storage (H), Mining and 
quarrying (B), Agriculture, forestry and fishing (A), and Wholesale and retail trade (G). Banks with models are these banks 
which use statistical models for projecting sectoral PD and LGD for at least 50% of their exposures, on average. 
 

4.4 Market risk 

Market risk instruments are assessed under the assumption that all adverse market movements 
occur immediately, with no recovery over time (instantaneous shock). In addition to valuation 
impacts on the fair value of financial instruments, the methodology considers client-driven 
income39, which comes from bank’s capacity to generate revenues through market making activity. 
Losses on financial instruments held at fair value are not only recognised in banks’ P&L statements 
but also in capital, through other comprehensive income (OCI). 
  
Market risk immediate losses to positions valued at fair value, i.e., those stemming from an 
instantaneous shock in the first year of the adverse scenario, total EUR 183 bn (-203 bps impact 
on the aggregate CET1 ratio). Banks’ ability to generate income on market risk activities even under 
crisis periods, for example as fees on market making or trading activities on behalf of external 
clients, is also considered in the exercise. When accounting for the positive contribution of these 

 

39 This includes, for instance, fees charged by banks on prime services or revenues from mark-up on the bid-ask spread. 
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revenues in the three years of the adverse scenario, cumulative 3-year losses reach EUR 98 bn, 
corresponding to a CET1 capital depletion of 108 bps.  
 
Compared to the 2023 stress test, immediate losses are 16% higher in the 2025 exercise. 
However, the total 3-year cumulative impact in the two exercises is almost the same (-112 bps in 
2023 vs -108 bps in 2025), as shown in Figure 30. This is due to the higher positive contribution of 
client revenues in 2025, accounting for +95 bps impact on CET1 capital on a cumulative basis 
(compared to +71 bps in the previous stress test), driven by smaller market risk shocks in the 
adverse scenario40 in 2025 and by some methodological changes41.  

Figure 30: Evolution of market risk losses and income contribution in the 2023 and 2025 EU-wide 
stress test (EUR bn) and related impact on CET1 ratio (bps) under the adverse scenario (RHS) 

 
Source: 2025 and 2023 EU-wide stress test data and EBA calculations 

Note: The bars in the chart show respectively the market risk immediate losses (i.e., those occurring in the first year of 
the adverse scenario), the income contribution (client revenues) and the total market risk cumulative losses over the 3 
years of the adverse scenario. The dot shows the impact on CET1 ratio (bps) of the total market risk cumulative losses 
(i.e., last bar) over the 3 years of the adverse scenario. 
 
Most of the market risk losses (Figure 31) steam from net trading income (NTI)42 (EUR 78 bn losses 
without client revenues, -86 bps impact on the aggregate CET1 ratio), from instruments 
recognised at fair value through other comprehensive income (FVOCI) (EUR 52 bn losses, -58 bps) 
and from counterparty credit risk (CCR) (EUR 33 bn losses, -37 bps).  

 

40 E.g., Equity, credit spreads, Interest rates and volatility shocks are less severe than in 2023. 
41 The cap on client revenues for the 2025 exercise has been changed compared to the 2023 exercise. In the 2025 exercise 
the cap depends only on historical client revenues and not on the baseline NTI. Please see section 3.6 of the 
Methodological Note. 
42 Net Trading Income includes gains or losses on financial assets and liabilities held for trading and trading financial 
assets and trading financial liabilities. It can be decomposed into five components: i) profit and losses from Held-for- 
trading instruments, ii) Economic hedges, iii) Liquidity reserves iv) credit value adjustments (CVA) reserves and v) Client 
Revenues. Please see Box 18 of the Methodological Note. 
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Figure 31: Contribution to capital ratio of main market risk items (bps) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart shows the impact on the CET1 ratio (bps) for each component of the market risk methodology, under the 
adverse scenario. It starts from the first year NTI impact, with and without client revenues (C and A) and it adds the 
different components (D, E, F, G and H) to compute the impact on CET1 ratio in the first year of the adverse scenario (L). 
Finally, it shows the cumulative 3-year impact on CET1 ratio (M) by adding the client revenues impact from the second 
and third year of the adverse scenario to the first-year losses (L).  The positive contribution of income components (I and 
B) is shown in yellow. 
 
Banks with significant market risk exposures (Comprehensive Approach Advanced – CA-adv)43 
report higher immediate losses than the others (i.e., Comprehensive Approach – CA banks, and 
Trading Exemption – TE banks) in the first year of the adverse scenario. The main drivers of these 
losses are counterparty credit risk (CCR), additional value adjustment (AVA) reserves 44 , and 
instruments valued at fair value through profit or loss (FVPL). However, CA-adv banks’ strong 
income generation from market-making activities, enables them to offset up to 80% of total 
losses—significantly more than other banks (Figure 32). Banks with moderate market risk exposure 
(CA) and banks with marginal market risk exposure (TE banks) mitigate immediate losses by 33% 
and 5% respectively. For TE banks, the main driver of losses is OCI, largely driven by their exposure 
to debt securities (see also Box 5).  
 
 

 

43 Market exposure clusters are defined in the Methodological note in Table 10. 
44 Concerning reserves, the exercise also considers the impact on credit valuation adjustments (CVAs) and liquidity 
reserves. 
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Figure 32: Market risk immediate losses and income contribution by market risk exposure cluster 
(%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: The chart shows the share of immediate market risk losses (i.e., those materialising in the first year of the adverse 
scenario) for each bank exposure cluster (TE, CA and CA-adv) as defined in the market risk stress test methodology and 
for the full sample (‘all banks’). It also shows the income from client revenues over the 3-year of the adverse scenario as 
a share of immediate market risk losses. 

 
Overall, under the 3-year adverse scenario, the cumulative CET1 capital depletion varies notably 
across banks (Figure 33). While banks with moderate (CA) and low (TE) market risk exposures see 
reductions of 131 bps and 112 bps respectively, banks with high market risk exposures (CA-adv) 
experience the smallest impact, with a depletion of 60 bps. The capacity to generate client revenues 
also explains the greater dispersion in the three-year cumulative impact among CA-adv banks. 
While some still experience substantial losses, others are able to fully counteract the adverse 
shocks and even report positive results over the horizon—leading to a wide distribution of 
outcomes. 

Figure 33: Distribution of total 3-year CET1 ratio impact for market risk, by market risk exposure 
cluster (bps) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: the boxplots show the 5th,25th, 50th (median), 75th,95th percentile and the weighted average (red-dotted line) of 
the cumulative CET1 impact at bank level. The percentiles are computed for each bank exposure cluster (TE, CA and CA-
adv) as defined in the market risk stress test methodology ad for the full sample (‘all banks’). For the weighted average, 
banks’ total REA (transitional) at the end of 2024, restated under CRR3 rules, were used as weights. 
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When examining risk factors’ contribution to market risk losses, credit spreads are the main 
driver, accounting for nearly 45% of losses. Their impact is even more pronounced for banks with 
relatively higher market risk exposures, where they reach nearly 60%. In contrast, for the other 
banks (TE and CA), losses are more evenly distributed. Shocks for interest rates, equity prices and 
funds have similar contribution to market risk losses on aggregate (Figure 34). 

Figure 34: Contribution of risk factors to market risk losses in the first year of the adverse 
scenario, by market risk exposure cluster (%) 

 
Source: 2025 EU-wide stress test data and EBA calculations 

Note: Risk factors’ contribution to market risk losses on Held-for-trading (HfT), hedge accounting, FVOCI and FVPL 
positions in the first year of the adverse scenario. The computation is done for each bank exposure cluster (TE, CA and 
CA-adv) as defined in the market risk stress test methodology and for the full sample (‘all banks’). 
 
 
 

Box 5: Losses from sovereign bonds held in the market risk portfolio 

Sovereign debt risk is evaluated in the EU-wide stress test based on sovereign bonds’ accounting 
classification: i) for exposures at amortised cost, defaults and impairment flows are estimated 
using defined PD and LGD parameters for selected countries; ii) exposures at fair value (FVPL or 
FVOCI) are assessed under the market risk methodology by measuring the change in fair value 
due to the adverse market risk shocks (mainly for interest rates and credit spreads). Furthermore, 
net interest income from sovereign exposures over the three-year adverse scenario is assessed 
in the NII methodology. 
 
As of December 2024, banks held EUR 971 bn in sovereign bonds in their market risk portfolio. 
Most of them, i.e. EUR 731 bn, are classified at FVOCI, while EUR 218 bn are held-for-trading 
(HfT). Only few exposures (EUR 22 bn) are classified as mandatory at fair value through profit 
and loss. 
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Figure 35: Share of sovereign bonds holdings as of December 2024 by accounting category and 
as a share (RHS) of total REA, by market risk exposure cluster  (left, %); Projected losses (EUR 
bn) on sovereign bond holdings in the adverse scenario and related impact on CET1 ratio (bps, 
RHS), by market risk exposure cluster (right, EUR bn) 

  
Source: 2025 EU-wide stress test data and EBA 
calculations 

Source: 2025 EU-wide stress test data and EBA 
calculations 

Notes: Share of sovereign bonds held by bank at the 
beginning of the stress test (December 2024), by 
accounting treatment. They are computed for each 
bank exposure cluster (TE, CA and CA-adv) as defined in 
the market risk stress test methodology and for the full 
sample (‘all banks’). On the RHS axis, the fair value of 
sovereign bonds over total REA is shown. 

Notes: Projected losses on sovereign bond holdings in 
the adverse scenario (EUR bn), by accounting treatment. 
They are computed for each bank exposure cluster (TE, 
CA and CA-adv) as defined in the market risk stress test 
methodology and for the full sample (‘all banks’). The 
related CET1 ratio impact (bps) is shown on the RHS axis. 

 
CA-adv banks hold a significant share of bonds in the HfT portfolio and have the highest relative 
share of sovereign bonds positions in relation to their total REA. On the other hand, almost 100% 
of sovereign bond positions for TE banks are held at FVOCI.  
 
The aggregated impact of the market risk adverse scenario, on EU banks’ sovereign bond 
positions, amounts to EUR 55 bn (-61 bps), 36% of which, affects banks through P&L while the 
rest affect banks through capital (FVOCI). The P&L impact is mainly driven by HfT positions which 
account for 87% of total P&L losses. Amortised cost sovereign bonds, which are in a fair value 
hedge accounting relationship (so-called micro hedges45), contribute very marginally to P&L 
losses (EUR 2 bn).  
 
CA-adv banks exhibit the largest impact (-86 bps), reflecting their greater sensitivity to sovereign 
bond exposures which account for a higher share of their total REA (15%), compared to banks 
with medium (10%) and low (8%) market risk exposures. This concentration amplifies their 
vulnerability to movements in interest rates and sovereign credit spreads. 
 

 
  

 

45 Please see also the EBA ad-hoc analysis on banks bonds’ holdings. 

https://www.eba.europa.eu/sites/default/files/document_library/Risk%20Analysis%20and%20Data/EU-wide%20Stress%20Testing/2023/Results/1061375/Ad-hoc%20analysis%20of%20unrealised%20losses%20on%20EU%20banks%E2%80%99%20bond%20holdings.pdf
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4.5 Operational risk 

The total operational risk losses under the adverse scenario amounts to EUR 54.8 bn, with a 
negative impact on EU banks’ aggregate CET1 capital ratio of 61 bps. These overall losses are 
above historical levels and in line with the previous stress test, where losses stood at EUR 53 bn (-
62 bps in terms of capital impact). Operational risk assesses financial losses arising from banks' 
(mis)conduct, such as providing services to sanctioned entities, and other operational risks, like for 
example the failure of payment systems. 
  
The losses are projected to be quite evenly distributed across the three-year horizon, with the 
highest losses of EUR 19.5 bn anticipated in the first year (Figure 36). These losses are primarily 
driven by other operational risk losses, which increase significantly compared to conduct risk losses. 
The total losses are above average historical figures, however, in the past three years, total 
operational risk losses were mainly driven by material conduct risk cases instead, with total 
reported levels of EUR 9.3 bn in 2024.  
 
Banks expect losses coming from material conduct issues to decrease in the near future. It should 
be noted that material conduct losses are non-uniform in nature and lack a common systemic link, 
with losses varying significantly over time and, therefore, are difficult to estimate. Throughout the 
adverse scenario of this stress test, according to banks' projections, these losses amount to EUR 
20.3 bn, which is slightly below the losses in the past three years. On the other hand, the losses 
from smaller non-material cases that are easier to project amounted to EUR 10 bn for the 3-year 
horizon, significantly above the historical average. 

Figure 36: Evolution of operational risk losses (EUR bn): Components of operational risk losses 
(left) and; Comparing historical losses with adverse and baseline scenario projections (right) 

  
Source: 2025 EU-wide stress test data and EBA calculations 

Note: Both charts look at evolution of operational risk losses. 2018-2023 data represent the actual reported numbers, 
where years marked with a star (*) are based on the 2023 EU-wide stress test sample. All 2025-2027 numbers are 
projections. The left chart shows the composition of operational risk losses, distinguishing between material and non-
material conduct, and other operational risk losses. The right chart compares the actual figures and projections in the 
baseline and adverse scenario, including those from the 2023 EU-wide stress test. 
 
The higher other operational risk losses can be attributed to the narrative where, amid escalating 
geopolitical tensions, a marked increase in the number and frequency of cyberattacks would be 
expected creating operational vulnerabilities for banks. Other operational risk losses increase from 
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EUR 4.4 bn in 2024 to projected EUR 8.4 bn in 2025, totalling EUR 24.5 bn across the three-year 
horizon of the exercise. 
 
Learning from previous exercises and looking at the baseline scenario, banks generally project 
losses accurately for the first year, while larger discrepancies may occur in subsequent years, mainly 
due to the aforementioned difficulty to project the historically inconsistent material conduct risk 
losses (see 2023 projections in Figure 36, right chart). 
 

4.6 Risk exposure amounts 

The depletion in the aggregate CET1 ratio under the adverse scenario mostly results from the 
impact to banks’ CET1 capital of the stressed earnings and increased losses described in section 4 
(i.e. a decrease in the numerator of the CET1 ratio), together with a projected increase in the 
denominator of the CET1 ratio, the total risk exposure amount (REA). 
 
Total unfloored risk exposure amount (UTREA) measured under CRR3 amounts to EUR 9,017 bn 
at the start of the exercise (Figure 37). Over the three years of the horizon, the adverse scenario 
pushes the UTREA to EUR 9,882 bn, resulting in a 9.6% increase from the starting point. More 
than half of this increase is driven by the change in credit risk exposures for IRB portfolios 
(+ EUR 538 bn). The total unfloored market risk exposure amount increases by EUR 106 bn, while 
the operational risk exposure amount remains constant over the horizon because of the static 
balance sheet assumption. 
 
The output floor does not bind any bank in the sample over the 3 years stress test horizon, on a 
transitional basis. Hence, no additional REA amount is attributable to the application of the output 
floor. This is explained by the progressive phase-in of the output floor, please refer to section 2.4. 
Under a fully loaded basis, with the implementation of the 72.5% multiplicative factor and the 
removal of all CRR3 transitional arrangements, the total risk exposure amount would be 
significantly larger since the output floor would in this case bind for several banks in the sample. 
This additional layer of REA due to the output floor would already bind at the end-2024 starting 
point (restated under CRR3 rules).   
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Figure 37: Evolution of unfloored total risk exposure amount (UTREA), output floor and total risk 
exposure amount (TREA) under the adverse scenario (in EUR bn) 

 
Source: 2025 EU-wide stress test data and EBA calculations   
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5. Conclusions 
The results of the 2025 EU-wide stress test indicate that the largest EU banks would be resilient 
to a severe but plausible hypothetical stress scenario and would have the capacity to continue to 
support the EU economy in stressed times. The scenario incorporates a sharp deterioration in the 
global macro-financial environment, driven by escalating geopolitical conflicts, particularly in the 
Middle East, and a rise in protectionist trade policies worldwide, including tariffs. The scenario 
remains relevant, and it is substantially more severe than the recent macroeconomic 
developments. 

 
The EU banking sector has further improved in terms of profitability and capital ratios in the past 
two years, which has cushioned the impact of the severe scenario. While banks are more risk-
sensitive to changes in the scenario demonstrating higher nominal losses, they have a better loss 
absorption capacity through income generation. For this stress test, starting point NII is at a high 
level and despite the sizeable impact of the scenario, it remains robust. Nevertheless, it is expected 
that, going forward, the loss absorption capacity coming from NII will decline as banks net interest 
margins will normalise from high levels. Stress tests over the past three cycles show that 
persistently low interest rates are more damaging to banks’ NII than sharp rate hikes46. 
 
Banks are more vulnerable in certain risk areas. Not surprisingly, the largest losses come from 
credit risk. However, in this year’s exercise they are notably higher compared to the 2023 exercise. 
Similarly, losses from market activities are much higher compared to the previous stress test, if it 
was not for banks’ client revenues generation capacity, which offset almost half of these losses. 
Higher nominal credit risk losses result mainly from banks’ less favourable starting points, especially 
higher stage 2 loans in credit risk. 
 
Trade and energy intensive sectors are affected more by the scenario. This year’s adverse scenario 
assumes increasing energy and commodity prices, as well as, heightened trade tensions, which are 
reflected in increased trade barriers (tariffs). Such scenario has a more pronounced impact on 
economic sectors that are more energy-intense and use raw materials and commodities as input, 
as well as those sectors that depend significantly on international trade. For these sectors which 
are impacted more by the scenario, such as manufacturing and agriculture, loss rates are higher 
compared to other sectors. For more domestically focused exposures, asset quality is driven by the 
general downturn in economic activity and asset prices, like the real estate and construction 
sectors. 
 
Sectoral exposures are scarcely modelled despite macroeconomic shocks leading to 
heterogenous outcomes across sectors. Because the use of models improves credit loss projections 
risk sensitivity, banks should further develop their statistical capabilities to project sectoral losses 
and enhance their risk management to better capture vulnerabilities that may hide in parts of their 

 

46 The 2021 EU-wide stress test assumed a ‘lower-for-longer’ interest rate environment, while the 2023 exercise assumed 
increasing and high interest rates, higher compared to this year’s adverse scenario assumptions. 
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corporate portfolios. Efforts to improve sectoral projections should be deployed taking a sequential 
approach, where the roll-over of models should prioritise those sectors with the largest share of 
exposures, or weaker credit quality. Banks’ modelling capacity needs to improve also in other risk 
areas, like conduct risk. Insights gained from the banks’ stress test submissions (for conduct risk) 
imply that banks, depending on their risk profile, have difficulties in projecting losses beyond one 
year. In the same vein, different risk profiles and business model types exhibit different market risk 
sensitivities, particularly for banks with different market risk exposure profiles.  
 
The implementation of the CRR3 impacts banks’ capital ratios progressively due to the 
transitional arrangements in place. While the impact of the revised rules on EU banks’ aggregate 
CET1 ratio at year-end 2024 is negligible on a transitional basis, the reduction of the aggregate 
capital ratio is 129 bps on a “fully loaded” basis, but the latter is applicable only in 2033. As the 
CRR3 is progressively implemented over eight years, institutions have room to continue adjusting 
their policies and portfolios towards the full implementation. Still, even if the fully loaded ratios 
would be applicable today, the EU banking system would finish the exercise with an aggregate CET1 
fully loaded ratio above 11%, which is notably higher compared to previous stress tests. 
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6. Annex I: Capital ratios for individual banks 
Table A 1: Transitional CET1 capital ratios (%) and deltas to starting point (bps) 

Note: CET1 capital ratios on transitional basis apply all transitional arrangements in place under the applicable regulation. The columns show the following information: “actual 2024” is the 
transitional CET1 capital ratio as of end-2024 under CRR2 rules; “CRR3 restated 2024” is the transitional CET1 capital ratio as of end-2024 restated under CRR3 rules; “baseline 2027” is the 
projected transitional CET1 capital ratio as of end-2027 under the baseline scenario; “adverse 2025”, “adverse 2026” and “adverse 2027” are the projected transitional CET1 capital ratios 
under the adverse scenario as of end-2025, end-2026 and end-2027, respectively; “delta” (also referred to as the “CET1 capital ratio depletion” in the report) is the difference measured in 
bps between the end-2027 projected CET1 capital ratio under the adverse scenario and the end-2024 transitional CET1 capital ratio under CRR3 rules ; “peak-to-trough” is the maximum 
decrease of CET1 capital ratio over the three years of the horizon under the adverse scenario, compared to the end-2024 starting point under CRR3 rules, measured in bps. 

 

country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta  
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

AT Erste Group Bank AG 15.3% 16.1% 18.2% 13.3% 13.0% 12.5% -357 -357 

AT Raiffeisen Bank International AG 17.1% 17.6% 20.3% 15.8% 16.1% 15.7% -184 -184 

BE Belfius Banque SA 15.4% 16.3% 16.8% 13.7% 13.2% 12.4% -392 -392 

BE KBC Group NV 15.0% 14.9% 17.4% 12.4% 11.9% 11.9% -294 -294 

DE Citigroup Global Markets Europe 
AG 32.2% 26.8% 26.9% 20.5% 19.9% 19.4% -738 -738 

DE COMMERZBANK 
Aktiengesellschaft 15.1% 15.3% 15.6% 11.4% 10.9% 10.5% -481 -481 

DE Deutsche Bank AG 13.8% 14.0% 14.3% 9.2% 9.4% 10.2% -378 -477 

DE DZ Bank AG Deutsche Zentral-
Genossenschaftsbank 15.8% 17.5% 17.6% 14.5% 14.2% 13.6% -391 -391 

DE Goldman Sachs Bank Europe SE 30.4% 24.8% 25.0% 18.1% 18.1% 18.2% -662 -664 

DE J.P. Morgan SE 20.0% 18.8% 21.4% 15.2% 14.8% 14.2% -458 -458 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta  
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

DE Landesbank Baden-Württemberg 14.7% 16.9% 15.8% 11.6% 9.2% 6.8% -1003 -1003 

DE Bayerische Landesbank 18.7% 21.3% 20.8% 17.3% 15.3% 14.3% -698 -698 

DE Landesbank Hessen-Thüringen 
Girozentrale 14.2% 16.5% 13.7% 11.0% 9.1% 7.5% -896 -896 

DE Morgan Stanley Europe Holding 
SE 22.1% 20.7% 20.6% 12.7% 12.0% 11.6% -906 -906 

DE Norddeutsche Landesbank -
Girozentrale- 16.4% 19.0% 18.2% 16.1% 15.0% 13.5% -555 -555 

DE Volkswagen Financial Services AG 18.1% 17.5% 16.4% 15.3% 15.2% 14.7% -281 -281 

DK Danske Bank A/S 17.8% 18.0% 19.5% 13.8% 13.4% 13.6% -448 -466 

DK Jyske Bank A/S 17.6% 16.6% 17.3% 12.8% 11.8% 11.7% -485 -485 

DK Nykredit Realkredit A/S 20.5% 20.1% 21.8% 16.5% 14.3% 14.7% -541 -572 

ES Banco Bilbao Vizcaya Argentaria, 
S.A. 12.9% 12.9% 16.4% 10.7% 11.0% 11.0% -186 -218 

ES Bankinter, S.A. 12.4% 12.2% 15.4% 10.4% 11.0% 11.6% -56 -184 

ES CaixaBank, S.A. 12.2% 12.4% 14.5% 10.5% 10.7% 10.8% -162 -190 

ES Banco de Sabadell, S.A. 13.0% 13.2% 16.1% 10.2% 10.2% 10.4% -282 -305 

ES Banco Santander, S.A. 12.8% 12.8% 15.3% 10.9% 11.6% 10.9% -187 -187 

ES Unicaja Banco, S.A. 15.1% 15.2% 18.1% 12.2% 12.6% 12.6% -265 -297 

FI Nordea Bank Abp 15.8% 15.5% 16.8% 12.2% 12.4% 12.6% -290 -329 

FI OP Osuuskunta 21.5% 20.2% 20.9% 17.3% 16.7% 15.2% -500 -500 

FR BofA Securities Europe SA 23.0% 23.4% 20.7% 12.4% 11.5% 10.7% -1263 -1263 



2025 EU-WIDE STRESS TEST - RESULTS  

 59 

country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta  
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

FR BNP Paribas S.A. 12.9% 12.3% 13.0% 9.3% 9.4% 9.5% -279 -297 

FR Groupe BPCE 16.2% 16.8% 16.2% 12.5% 11.8% 10.9% -586 -586 

FR La Banque Postale 18.7% 18.6% 18.3% 14.6% 13.6% 12.0% -658 -658 

FR Groupe Crédit Agricole 17.2% 17.8% 18.8% 13.8% 12.0% 11.0% -677 -677 

FR Confédération Nationale du 
Crédit Mutuel 19.4% 19.0% 19.5% 14.2% 13.5% 12.5% -644 -644 

FR HSBC Continental Europe 18.8% 17.7% 16.7% 13.4% 12.0% 11.0% -672 -672 

FR Société Générale S.A. 13.3% 12.7% 12.5% 9.4% 9.1% 8.8% -396 -396 

GR ALPHA SERVICES & HOLDINGS 
S.A. 16.3% 16.2% 18.6% 13.9% 14.0% 14.1% -209 -231 

GR National Bank of Greece S.A. 18.3% 18.1% 21.9% 16.6% 16.9% 17.5% -62 -149 

GR PIRAEUS FINANCIAL HOLDINGS 
S.A. 14.5% 14.0% 15.8% 12.5% 11.8% 11.8% -222 -222 

HU OTP Bank Nyrt. 18.9% 17.9% 22.5% 15.9% 16.0% 16.3% -169 -202 

IE AIB Group plc 15.1% 16.4% 19.5% 14.4% 13.8% 13.4% -298 -298 

IE Bank of America Europe 
Designated Activity Company 25.2% 24.7% 22.7% 18.1% 17.1% 16.1% -857 -857 

IE Barclays Bank Ireland PLC 16.0% 16.5% 18.3% 10.3% 10.3% 10.2% -634 -634 

IE Bank of Ireland Group plc 14.6% 15.9% 19.9% 13.0% 13.4% 13.9% -200 -295 

IE Citibank Europe plc 20.4% 21.5% 24.3% 17.2% 17.6% 18.0% -351 -435 

IT Banco BPM S.p.A. 15.0% 14.2% 17.2% 10.7% 11.0% 11.4% -281 -354 

IT ICCREA Banca S.p.A. – Istituto 
Centrale del Credito Cooperativo 23.3% 23.2% 27.5% 20.9% 21.0% 21.3% -189 -225 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta  
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

IT Intesa Sanpaolo S.p.A. 13.3% 12.6% 14.2% 10.4% 11.4% 12.0% -62 -225 

IT BANCA MONTE DEI PASCHI DI 
SIENA S.p.A. 18.3% 19.9% 23.3% 17.9% 17.4% 17.1% -278 -278 

IT BPER Banca S.p.A. 15.8% 15.0% 16.3% 14.1% 14.3% 14.1% -93 -94 

IT UniCredit S.p.A. 16.0% 15.3% 15.3% 12.4% 12.5% 12.5% -281 -291 

NL ABN AMRO Bank N.V. 14.5% 14.2% 14.8% 11.4% 10.8% 10.2% -404 -404 

NL ING Groep N.V. 13.6% 13.7% 12.9% 11.2% 10.9% 10.6% -308 -308 

NL Coöperatieve Rabobank U.A. 16.9% 19.3% 23.1% 16.3% 15.6% 15.1% -422 -422 

NO DNB BANK ASA 19.4% 19.1% 21.5% 18.7% 19.0% 19.2% 11 -33 

PL Bank Polska Kasa Opieki S.A. 15.5% 16.1% 20.2% 15.5% 16.5% 17.1% 106 -56 

PL Powszechna Kasa Oszczednosci 
Bank Polski S.A. 17.4% 16.2% 20.0% 16.5% 16.0% 16.4% 21 -16 

PT Banco Comercial Português, SA 16.4% 15.9% 18.7% 13.6% 14.4% 14.9% -102 -230 

PT Caixa Geral de Depósitos, SA 20.3% 20.7% 23.3% 20.4% 20.5% 20.7% 0 -30 

RO Banca Transilvania 19.0% 19.5% 18.0% 17.5% 13.2% 12.2% -724 -724 

SE Länsförsäkringar Bank AB (publ) 15.3% 15.3% 17.3% 15.4% 16.0% 15.8% 56 17 

SE SBAB Bank AB – group 12.7% 14.4% 16.5% 14.0% 13.7% 13.3% -107 -107 

SE Skandinaviska Enskilda Banken — 
group 17.6% 16.8% 20.0% 14.9% 14.7% 14.8% -206 -211 

SE Svenska Handelsbanken — group 18.8% 18.9% 18.9% 17.2% 17.8% 17.7% -119 -173 

SE Swedbank — group 19.8% 19.7% 21.4% 19.0% 19.1% 19.1% -59 -67 
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Table A 2: Fully loaded CET1 capital ratios (%) and deltas to starting point (bps) 

Note: CET1 capital ratios on fully loaded basis are computed considering full implementation of the CRR3, i.e. excluding the transitional arrangements that are allowed temporarily to help 
banks to adjust towards the new regulation. Banks have an adaptation period to comply with fully loaded ratios since the full implementation of CRR3 is scheduled for 2033. Please refer to 
section 2.4 on CRR3 implementation for further details. The columns show the following information: “actual 2024” is the fully loaded CET1 capital ratio as of end-2024 under CRR2 rules; 
“CRR3 restated 2024” is the fully loaded CET1 capital ratio as of end-2024 restated under CRR3 rules; “baseline 2027” is the projected fully loaded CET1 capital ratio as of end-2027 under 
the baseline scenario; “adverse 2025”, “adverse 2026” and “adverse 2027” are the projected fully loaded CET1 capital ratios under the adverse scenario as of end-2025, end-2026 and end-
2027, respectively; “delta” (also referred to as the “CET1 capital ratio depletion” in the report) is the difference measured in bps between the end-2024 starting point fully loaded CET1 capital 
ratio under CRR3 rules and the end-2027 projected ratio under the adverse scenario; “peak-to-trough” is the maximum decrease of CET1 capital ratio over the three years of the horizon 
under the adverse scenario, compared to the end-2024 starting point under CRR3 rules, measured in bps. 

 

country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

AT Erste Group Bank AG 15.1% 15.8% 17.9% 13.1% 12.8% 12.3% -350 -350 

AT Raiffeisen Bank International AG 16.8% 16.8% 19.9% 15.1% 15.6% 15.2% -161 -167 

BE Belfius Banque SA 15.4% 16.3% 16.8% 13.7% 13.2% 12.4% -389 -389 

BE KBC Group NV 15.0% 14.6% 17.2% 12.2% 11.8% 11.8% -273 -281 

DE Citigroup Global Markets Europe 
AG 32.2% 26.8% 26.9% 20.5% 19.9% 19.4% -738 -738 

DE COMMERZBANK 
Aktiengesellschaft 15.1% 13.7% 13.9% 10.5% 10.2% 9.6% -412 -412 

DE Deutsche Bank AG 13.5% 9.7% 10.2% 7.0% 7.2% 7.4% -226 -272 

DE DZ Bank AG Deutsche Zentral-
Genossenschaftsbank 15.8% 17.0% 17.2% 14.2% 13.8% 13.3% -366 -366 

DE Goldman Sachs Bank Europe SE 30.4% 24.8% 25.0% 18.1% 18.1% 18.2% -661 -664 

DE J.P. Morgan SE 19.6% 18.4% 21.1% 14.9% 14.6% 13.9% -447 -447 

DE Landesbank Baden-Württemberg 14.5% 12.6% 11.7% 9.0% 7.3% 5.5% -709 -709 

DE Bayerische Landesbank 18.7% 15.6% 15.8% 13.2% 12.3% 11.6% -400 -400 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

DE Landesbank Hessen-Thüringen 
Girozentrale 14.1% 12.8% 11.2% 9.0% 8.2% 7.0% -578 -578 

DE Morgan Stanley Europe Holding 
SE 22.1% 20.7% 20.6% 12.7% 12.0% 11.6% -906 -906 

DE Norddeutsche Landesbank -
Girozentrale- 16.4% 13.7% 14.0% 12.3% 12.0% 10.7% -302 -302 

DE Volkswagen Financial Services AG 18.1% 17.4% 16.3% 15.2% 15.1% 14.7% -277 -277 

DK Danske Bank A/S 17.7% 15.5% 17.3% 12.4% 11.9% 11.6% -396 -396 

DK Jyske Bank A/S 17.6% 16.6% 17.3% 12.8% 11.8% 11.7% -485 -485 

DK Nykredit Realkredit A/S 20.5% 18.9% 20.4% 16.4% 14.3% 14.5% -439 -451 

ES Banco Bilbao Vizcaya Argentaria, 
S.A. 12.9% 12.9% 16.4% 10.7% 11.0% 11.0% -186 -218 

ES Bankinter, S.A. 12.4% 12.0% 15.2% 10.2% 10.8% 11.5% -55 -182 

ES CaixaBank, S.A. 12.2% 12.4% 14.5% 10.5% 10.7% 10.8% -162 -190 

ES Banco de Sabadell, S.A. 13.0% 13.2% 16.0% 10.1% 10.2% 10.4% -281 -304 

ES Banco Santander, S.A. 12.8% 12.2% 14.6% 10.5% 11.1% 10.5% -173 -173 

ES Unicaja Banco, S.A. 15.1% 15.1% 17.9% 12.2% 12.5% 12.5% -259 -292 

FI Nordea Bank Abp 15.8% 12.7% 14.0% 10.2% 10.5% 10.5% -225 -250 

FI OP Osuuskunta 21.5% 20.1% 20.8% 17.2% 16.6% 15.1% -495 -495 

FR BofA Securities Europe SA 23.0% 23.4% 20.7% 12.4% 11.5% 10.7% -1263 -1263 

FR BNP Paribas S.A. 12.9% 11.0% 11.5% 8.7% 8.9% 8.9% -213 -235 

FR Groupe BPCE 16.2% 15.2% 15.3% 11.5% 10.8% 9.9% -523 -523 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

FR La Banque Postale 18.7% 18.4% 18.2% 14.5% 13.5% 11.9% -646 -646 

FR Groupe Crédit Agricole 17.1% 14.3% 15.3% 11.5% 10.2% 9.5% -478 -478 

FR Confédération Nationale du 
Crédit Mutuel 19.4% 17.6% 18.4% 13.8% 13.2% 12.3% -530 -530 

FR HSBC Continental Europe 18.8% 17.5% 16.4% 13.3% 11.9% 10.9% -663 -663 

FR Société Générale S.A. 13.3% 12.0% 12.3% 9.2% 8.9% 8.6% -337 -337 

GR ALPHA SERVICES & HOLDINGS 
S.A. 16.3% 15.9% 18.3% 13.6% 13.8% 13.9% -197 -226 

GR National Bank of Greece S.A. 18.3% 17.3% 20.9% 15.9% 16.2% 16.8% -50 -140 

GR PIRAEUS FINANCIAL HOLDINGS 
S.A. 14.5% 13.0% 15.3% 11.8% 11.3% 11.4% -165 -168 

HU OTP Bank Nyrt. 18.4% 17.5% 22.5% 15.6% 16.0% 16.3% -124 -187 

IE AIB Group plc 15.1% 16.4% 19.5% 14.4% 13.8% 13.4% -298 -298 

IE Bank of America Europe 
Designated Activity Company 25.2% 24.7% 22.7% 18.1% 17.1% 16.1% -857 -857 

IE Barclays Bank Ireland PLC 16.0% 16.5% 18.3% 10.3% 10.3% 10.2% -634 -634 

IE Bank of Ireland Group plc 14.6% 15.7% 19.5% 12.8% 13.2% 13.7% -195 -289 

IE Citibank Europe plc 20.4% 21.5% 24.3% 17.2% 17.6% 18.0% -351 -435 

IT Banco BPM S.p.A. 15.0% 13.6% 16.2% 10.2% 10.6% 11.0% -258 -339 

IT ICCREA Banca S.p.A. – Istituto 
Centrale del Credito Cooperativo 23.2% 22.6% 26.8% 20.4% 20.5% 20.8% -176 -211 

IT Intesa Sanpaolo S.p.A. 13.3% 12.4% 14.0% 10.2% 11.2% 11.8% -62 -221 

IT BANCA MONTE DEI PASCHI DI 
SIENA S.p.A. 18.2% 19.4% 22.9% 17.2% 17.1% 16.8% -257 -257 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

IT BPER Banca S.p.A. 15.8% 14.9% 16.2% 13.9% 14.1% 14.0% -89 -92 

IT UniCredit S.p.A. 15.9% 13.9% 13.9% 11.4% 11.5% 11.7% -215 -250 

NL ABN AMRO Bank N.V. 14.5% 13.9% 14.5% 11.2% 10.6% 10.0% -394 -394 

NL ING Groep N.V. 13.6% 12.3% 11.9% 10.5% 10.6% 10.4% -187 -187 

NL Coöperatieve Rabobank U.A. 16.9% 17.2% 21.6% 15.3% 15.0% 14.7% -252 -252 

NO DNB BANK ASA 19.4% 18.8% 21.5% 18.7% 18.9% 19.1% 26 -17 

PL Bank Polska Kasa Opieki S.A. 15.3% 15.9% 20.0% 15.4% 16.4% 17.0% 118 -48 

PL Powszechna Kasa Oszczednosci 
Bank Polski S.A. 16.8% 15.6% 19.9% 15.2% 15.9% 16.3% 74 -36 

PT Banco Comercial Português, SA 16.3% 15.8% 18.6% 13.5% 14.3% 14.8% -100 -228 

PT Caixa Geral de Depósitos, SA 20.3% 20.0% 22.5% 19.7% 19.8% 20.0% 2 -29 

RO Banca Transilvania 13.7% 13.6% 17.7% 12.4% 12.2% 12.2% -139 -143 

SE Länsförsäkringar Bank AB (publ) 15.3% 15.3% 17.3% 15.4% 14.9% 13.9% -132 -132 

SE SBAB Bank AB – group 12.7% 14.4% 16.5% 14.0% 13.1% 11.9% -244 -244 

SE Skandinaviska Enskilda Banken — 
group 17.6% 13.6% 16.7% 12.9% 13.1% 13.1% -51 -70 

SE Svenska Handelsbanken — group 18.8% 18.9% 18.9% 17.2% 17.8% 17.7% -119 -173 

SE Swedbank — group 19.8% 19.7% 21.4% 19.0% 19.1% 19.1% -59 -67 
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Table A 3: Transitional leverage ratios (%) and deltas to starting point (bps) 

Note: leverage ratios on transitional basis apply all transitional arrangements in place under the applicable regulation. The columns show the following information: “actual 2024” is the 
transitional leverage ratio as of end-2024 under CRR2 rules; “CRR3 restated 2024” is the transitional leverage ratio as of end-2024 restated under CRR3 rules; “baseline 2027” is the projected 
transitional leverage ratio as of end-2027 under the baseline scenario; “adverse 2025”, “adverse 2026” and “adverse 2027” are the projected transitional leverage ratios under the adverse 
scenario as of end-2025, end-2026 and end-2027, respectively; “delta” is the difference measured in bps between the end-2024 starting point transitional leverage ratio under CRR3 rules 
and the end-2027 projected ratio under the adverse scenario; “peak-to-trough” is the maximum decrease of leverage ratio over the three years of the horizon under the adverse scenario, 
compared to the end-2024 starting point under CRR3 rules, measured in bps. 
 

country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

AT Erste Group Bank AG 7.1% 7.1% 8.1% 6.4% 6.4% 6.2% -90 -90 

AT Raiffeisen Bank International AG 7.8% 7.8% 9.2% 7.4% 7.6% 7.5% -32 -41 

BE Belfius Banque SA 6.5% 6.5% 7.0% 5.5% 5.6% 5.4% -107 -107 

BE KBC Group NV 5.5% 5.5% 6.4% 4.8% 4.7% 4.8% -71 -75 

DE Citigroup Global Markets Europe 
AG 9.5% 9.5% 9.7% 7.9% 7.7% 7.5% -204 -204 

DE COMMERZBANK 
Aktiengesellschaft 4.8% 4.8% 4.9% 3.9% 3.9% 3.8% -103 -103 

DE Deutsche Bank AG 4.6% 4.6% 4.8% 3.9% 3.8% 3.8% -74 -82 

DE DZ Bank AG Deutsche Zentral-
Genossenschaftsbank 6.6% 6.6% 7.0% 5.9% 6.0% 5.9% -74 -74 

DE Goldman Sachs Bank Europe SE 9.2% 9.2% 9.4% 7.6% 7.6% 7.6% -162 -162 

DE J.P. Morgan SE 6.1% 6.1% 7.0% 5.2% 5.1% 4.9% -113 -113 

DE Landesbank Baden-Württemberg 4.4% 4.4% 4.2% 3.3% 2.8% 2.2% -220 -220 

DE Bayerische Landesbank 5.1% 5.2% 5.4% 4.6% 4.3% 4.1% -104 -104 

DE Landesbank Hessen-Thüringen 
Girozentrale 5.2% 5.3% 4.9% 4.2% 3.8% 3.4% -194 -194 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

DE Morgan Stanley Europe Holding 
SE 8.5% 8.5% 8.6% 6.3% 6.2% 6.1% -243 -243 

DE Norddeutsche Landesbank -
Girozentrale- 6.0% 6.2% 6.3% 5.6% 5.5% 4.9% -123 -123 

DE Volkswagen Financial Services AG 14.9% 14.9% 14.1% 12.9% 12.9% 12.5% -234 -234 

DK Danske Bank A/S 4.6% 4.7% 5.0% 3.9% 4.0% 4.0% -61 -78 

DK Jyske Bank A/S 5.7% 5.7% 5.9% 4.8% 4.6% 4.5% -119 -119 

DK Nykredit Realkredit A/S 5.4% 5.4% 5.8% 4.8% 4.7% 4.7% -66 -71 

ES Banco Bilbao Vizcaya Argentaria, 
S.A. 6.8% 6.8% 8.6% 6.0% 6.2% 6.2% -62 -80 

ES Bankinter, S.A. 5.0% 5.0% 6.3% 4.4% 4.6% 4.8% -20 -65 

ES CaixaBank, S.A. 5.7% 5.7% 6.5% 5.0% 5.1% 5.2% -47 -68 

ES Banco de Sabadell, S.A. 5.2% 5.2% 6.3% 4.2% 4.3% 4.4% -78 -100 

ES Banco Santander, S.A. 4.8% 4.8% 5.8% 4.3% 4.6% 4.4% -35 -53 

ES Unicaja Banco, S.A. 5.3% 5.3% 6.3% 4.4% 4.5% 4.5% -86 -97 

FI Nordea Bank Abp 5.0% 5.1% 5.6% 4.4% 4.6% 4.7% -40 -69 

FI OP Osuuskunta 10.5% 10.5% 10.8% 9.4% 9.3% 8.8% -168 -168 

FR BofA Securities Europe SA 8.9% 8.9% 7.9% 6.0% 5.6% 5.2% -369 -369 

FR BNP Paribas S.A. 4.6% 4.6% 4.9% 3.9% 4.0% 4.0% -65 -78 

FR Groupe BPCE 5.1% 5.2% 5.2% 4.0% 3.8% 3.6% -156 -156 

FR La Banque Postale 7.0% 7.0% 7.4% 6.2% 5.8% 5.2% -183 -183 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

FR Groupe Crédit Agricole 5.5% 5.5% 6.0% 4.5% 4.1% 3.9% -161 -161 

FR Confédération Nationale du 
Crédit Mutuel 7.5% 7.5% 8.0% 6.1% 5.9% 5.5% -201 -201 

FR HSBC Continental Europe 5.4% 5.5% 5.2% 4.5% 4.2% 3.9% -161 -161 

FR Société Générale S.A. 4.3% 4.3% 4.5% 3.6% 3.6% 3.6% -76 -80 

GR ALPHA SERVICES & HOLDINGS 
S.A. 7.8% 7.8% 9.2% 6.9% 7.2% 7.4% -48 -96 

GR National Bank of Greece S.A. 9.1% 9.1% 11.1% 8.6% 9.0% 9.4% 29 -45 

GR PIRAEUS FINANCIAL HOLDINGS 
S.A. 6.8% 6.8% 8.0% 6.4% 6.3% 6.4% -31 -44 

HU OTP Bank Nyrt. 10.4% 10.4% 13.5% 9.4% 9.6% 9.9% -54 -106 

IE AIB Group plc 7.3% 7.3% 8.6% 6.8% 6.7% 6.6% -64 -64 

IE Bank of America Europe 
Designated Activity Company 13.8% 13.8% 14.1% 11.8% 11.7% 11.4% -233 -233 

IE Barclays Bank Ireland PLC 5.4% 5.4% 6.0% 4.0% 4.0% 4.0% -143 -143 

IE Bank of Ireland Group plc 6.7% 6.7% 8.2% 6.1% 6.2% 6.4% -32 -64 

IE Citibank Europe plc 9.2% 9.2% 10.4% 8.0% 8.3% 8.5% -66 -119 

IT Banco BPM S.p.A. 5.2% 5.2% 6.3% 4.1% 4.5% 4.8% -37 -106 

IT ICCREA Banca S.p.A. – Istituto 
Centrale del Credito Cooperativo 9.0% 9.0% 11.1% 8.3% 8.5% 8.8% -22 -70 

IT Intesa Sanpaolo S.p.A. 5.7% 5.7% 6.4% 4.9% 5.4% 5.8% 8 -80 

IT BANCA MONTE DEI PASCHI DI 
SIENA S.p.A. 7.2% 7.2% 8.4% 6.6% 6.4% 6.4% -75 -75 

IT BPER Banca S.p.A. 6.6% 6.6% 7.3% 6.3% 6.4% 6.4% -19 -30 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

IT UniCredit S.p.A. 5.6% 5.6% 5.7% 4.7% 4.8% 5.0% -65 -90 

NL ABN AMRO Bank N.V. 5.7% 5.7% 5.8% 4.8% 4.6% 4.5% -116 -116 

NL ING Groep N.V. 4.7% 4.7% 4.6% 4.2% 4.3% 4.3% -37 -52 

NL Coöperatieve Rabobank U.A. 7.3% 7.5% 9.2% 6.7% 6.8% 6.8% -63 -74 

NO DNB BANK ASA 6.9% 6.8% 8.0% 6.9% 7.0% 7.3% 45 1 

PL Bank Polska Kasa Opieki S.A. 7.2% 7.2% 9.1% 6.9% 7.5% 7.9% 67 -25 

PL Powszechna Kasa Oszczednosci 
Bank Polski S.A. 7.8% 7.8% 9.6% 7.9% 7.7% 7.9% 9 -10 

PT Banco Comercial Português, SA 6.4% 6.4% 7.5% 5.8% 6.2% 6.4% -3 -69 

PT Caixa Geral de Depósitos, SA 8.8% 8.8% 10.0% 8.7% 8.9% 9.1% 27 -9 

RO Banca Transilvania 7.7% 7.7% 8.6% 7.3% 5.9% 6.0% -171 -180 

SE Länsförsäkringar Bank AB (publ) 4.6% 4.6% 5.2% 4.7% 4.8% 4.9% 26 7 

SE SBAB Bank AB – group 4.2% 4.2% 4.7% 4.1% 4.1% 4.0% -22 -22 

SE Skandinaviska Enskilda Banken — 
group 5.4% 5.4% 6.5% 5.3% 5.5% 5.6% 16 -15 

SE Svenska Handelsbanken — group 4.9% 4.9% 5.1% 4.7% 4.9% 4.9% -2 -25 

SE Swedbank — group 6.8% 6.8% 7.4% 6.7% 6.8% 6.8% -4 -9 
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Table A 4: Fully loaded leverage ratios (%) and deltas to starting point (bps) 

Note: leverage ratios on fully loaded basis are computed considering full implementation of the CRR3, i.e. excluding the transitional arrangements that are allowed temporarily to help banks 
to adjust towards the new regulation. Banks have an adaptation period to comply with fully loaded ratios since the full implementation of CRR3 is scheduled for 2033. Please refer to section 
2.4 on CRR3 implementation for further details. The columns show the following information: “actual 2024” is the fully loaded leverage ratio as of end-2024 under CRR2 rules; “CRR3 restated 
2024” is the fully loaded leverage ratio as of end-2024 restated under CRR3 rules; “baseline 2027” is the projected fully loaded leverage ratio as of end-2027 under the baseline scenario; 
“adverse 2025”, “adverse 2026” and “adverse 2027” are the projected fully loaded leverage ratios under the adverse scenario as of end-2025, end-2026 and end-2027, respectively; “delta” 
is the difference measured in bps between the end-2024 starting point fully loaded leverage ratio under CRR3 rules and the end-2027 projected ratio under the adverse scenario; “peak-to-
trough” is the maximum decrease of leverage ratio over the three years of the horizon under the adverse scenario, compared to the end-2024 starting point under CRR3 rules, measured in 
bps . 
 

country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

AT Erste Group Bank AG 7.1% 7.1% 8.1% 6.4% 6.4% 6.2% -90 -90 

AT Raiffeisen Bank International AG 7.8% 7.8% 9.2% 7.4% 7.6% 7.5% -29 -37 

BE Belfius Banque SA 6.4% 6.4% 7.0% 5.5% 5.6% 5.4% -106 -106 

BE KBC Group NV 5.5% 5.5% 6.4% 4.8% 4.7% 4.8% -71 -75 

DE Citigroup Global Markets Europe 
AG 9.5% 9.5% 9.7% 7.9% 7.7% 7.5% -204 -204 

DE COMMERZBANK 
Aktiengesellschaft 4.8% 4.8% 4.9% 3.9% 3.9% 3.8% -103 -103 

DE Deutsche Bank AG 4.6% 4.5% 4.8% 3.7% 3.8% 3.9% -67 -79 

DE DZ Bank AG Deutsche Zentral-
Genossenschaftsbank 6.6% 6.6% 7.0% 5.9% 6.0% 5.9% -73 -73 

DE Goldman Sachs Bank Europe SE 9.2% 9.2% 9.4% 7.6% 7.6% 7.6% -162 -162 

DE J.P. Morgan SE 6.1% 6.1% 7.0% 5.2% 5.1% 4.9% -113 -113 

DE Landesbank Baden-Württemberg 4.4% 4.4% 4.2% 3.3% 2.8% 2.2% -217 -217 

DE Bayerische Landesbank 5.1% 5.2% 5.4% 4.6% 4.3% 4.1% -104 -104 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

DE Landesbank Hessen-Thüringen 
Girozentrale 5.2% 5.3% 4.9% 4.2% 3.8% 3.4% -192 -192 

DE Morgan Stanley Europe Holding 
SE 8.5% 8.5% 8.6% 6.3% 6.2% 6.1% -243 -243 

DE Norddeutsche Landesbank -
Girozentrale- 6.0% 6.2% 6.3% 5.6% 5.5% 4.9% -123 -123 

DE Volkswagen Financial Services AG 14.9% 14.9% 14.1% 12.9% 12.9% 12.5% -234 -234 

DK Danske Bank A/S 4.6% 4.6% 5.0% 3.9% 4.0% 4.0% -59 -76 

DK Jyske Bank A/S 5.7% 5.7% 5.9% 4.8% 4.6% 4.5% -119 -119 

DK Nykredit Realkredit A/S 5.4% 5.4% 5.8% 4.8% 4.7% 4.7% -66 -71 

ES Banco Bilbao Vizcaya Argentaria, 
S.A. 6.8% 6.8% 8.6% 6.0% 6.2% 6.2% -62 -80 

ES Bankinter, S.A. 5.0% 5.0% 6.3% 4.4% 4.6% 4.8% -20 -65 

ES CaixaBank, S.A. 5.7% 5.7% 6.5% 5.0% 5.1% 5.2% -47 -68 

ES Banco de Sabadell, S.A. 5.2% 5.2% 6.3% 4.2% 4.4% 4.4% -78 -100 

ES Banco Santander, S.A. 4.8% 4.8% 5.8% 4.3% 4.6% 4.4% -35 -53 

ES Unicaja Banco, S.A. 5.3% 5.3% 6.3% 4.4% 4.5% 4.5% -85 -96 

FI Nordea Bank Abp 5.0% 5.1% 5.6% 4.4% 4.6% 4.7% -40 -69 

FI OP Osuuskunta 10.5% 10.5% 10.8% 9.4% 9.3% 8.8% -168 -168 

FR BofA Securities Europe SA 8.9% 8.9% 7.9% 6.0% 5.6% 5.2% -369 -369 

FR BNP Paribas S.A. 4.6% 4.6% 4.9% 3.9% 4.0% 4.0% -65 -78 

FR Groupe BPCE 5.1% 5.2% 5.2% 4.0% 3.8% 3.6% -156 -156 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

FR La Banque Postale 7.0% 7.0% 7.4% 6.2% 5.8% 5.2% -183 -183 

FR Groupe Crédit Agricole 5.4% 5.5% 6.0% 4.5% 4.1% 3.9% -158 -158 

FR Confédération Nationale du 
Crédit Mutuel 7.5% 7.5% 8.0% 6.1% 5.9% 5.5% -201 -201 

FR HSBC Continental Europe 5.4% 5.5% 5.2% 4.5% 4.2% 3.9% -161 -161 

FR Société Générale S.A. 4.3% 4.3% 4.4% 3.5% 3.5% 3.5% -76 -80 

GR ALPHA SERVICES & HOLDINGS 
S.A. 7.8% 7.8% 9.2% 6.9% 7.2% 7.4% -48 -96 

GR National Bank of Greece S.A. 9.1% 9.1% 11.1% 8.6% 9.0% 9.4% 29 -45 

GR PIRAEUS FINANCIAL HOLDINGS 
S.A. 6.8% 6.8% 8.0% 6.4% 6.3% 6.4% -31 -44 

HU OTP Bank Nyrt. 10.2% 10.2% 13.6% 9.2% 9.6% 9.9% -26 -96 

IE AIB Group plc 7.3% 7.3% 8.6% 6.8% 6.7% 6.6% -64 -64 

IE Bank of America Europe 
Designated Activity Company 13.8% 13.8% 14.1% 11.8% 11.7% 11.4% -233 -233 

IE Barclays Bank Ireland PLC 5.4% 5.4% 6.0% 4.0% 4.0% 4.0% -143 -143 

IE Bank of Ireland Group plc 6.7% 6.7% 8.2% 6.1% 6.2% 6.4% -32 -64 

IE Citibank Europe plc 9.2% 9.2% 10.4% 8.0% 8.3% 8.5% -66 -119 

IT Banco BPM S.p.A. 5.2% 5.2% 6.3% 4.1% 4.5% 4.8% -37 -106 

IT ICCREA Banca S.p.A. – Istituto 
Centrale del Credito Cooperativo 9.0% 9.0% 11.1% 8.3% 8.5% 8.8% -19 -67 

IT Intesa Sanpaolo S.p.A. 5.7% 5.7% 6.4% 4.9% 5.4% 5.8% 8 -80 

IT BANCA MONTE DEI PASCHI DI 
SIENA S.p.A. 7.2% 7.1% 8.4% 6.4% 6.4% 6.4% -73 -75 
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country bank name 
actual CRR3 

restated baseline adverse adverse adverse Delta 
(bps) 

peak-to- 
trough 
(bps) 2024 2024 2027 2025 2026 2027 

IT BPER Banca S.p.A. 6.6% 6.6% 7.3% 6.3% 6.4% 6.4% -19 -30 

IT UniCredit S.p.A. 5.6% 5.6% 5.7% 4.7% 4.8% 5.0% -61 -87 

NL ABN AMRO Bank N.V. 5.7% 5.7% 5.8% 4.8% 4.6% 4.5% -116 -116 

NL ING Groep N.V. 4.7% 4.7% 4.6% 4.2% 4.3% 4.3% -37 -52 

NL Coöperatieve Rabobank U.A. 7.3% 7.5% 9.2% 6.7% 6.8% 6.8% -63 -74 

NO DNB BANK ASA 6.9% 6.8% 8.0% 6.9% 7.0% 7.3% 45 1 

PL Bank Polska Kasa Opieki S.A. 7.1% 7.1% 9.1% 6.9% 7.5% 7.9% 71 -21 

PL Powszechna Kasa Oszczednosci 
Bank Polski S.A. 7.5% 7.5% 9.6% 7.3% 7.7% 7.9% 38 -17 

PT Banco Comercial Português, SA 6.4% 6.4% 7.5% 5.8% 6.2% 6.4% -1 -67 

PT Caixa Geral de Depósitos, SA 8.8% 8.8% 10.0% 8.7% 8.9% 9.1% 27 -9 

RO Banca Transilvania 6.6% 6.6% 8.7% 6.0% 6.0% 6.1% -57 -67 

SE Länsförsäkringar Bank AB (publ) 4.6% 4.6% 5.2% 4.7% 4.8% 4.9% 26 7 

SE SBAB Bank AB – group 4.2% 4.2% 4.7% 4.1% 4.1% 4.0% -22 -22 

SE Skandinaviska Enskilda Banken — 
group 5.4% 5.4% 6.5% 5.3% 5.5% 5.6% 16 -15 

SE Svenska Handelsbanken — group 4.9% 4.9% 5.1% 4.7% 4.9% 4.9% -2 -25 

SE Swedbank — group 6.8% 6.8% 7.4% 6.7% 6.8% 6.8% -4 -9 
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7. Annex II: CET1 capital ratio by bank 
Figure A 1: CET1 capital ratio by bank at starting point (end-2024, CRR3-restated) and as of end-
2027 under the adverse scenario (in alphabetical order, %) 

 
Source: 2025 EU-wide stress test data and EBA calculations  

Note: CET1 ratios on fully loaded basis are computed considering full implementation of the CRR3, i.e. excluding the 
transitional arrangements that are allowed temporarily to help banks to adjust towards the new regulation. Banks have 
an adaptation period to comply with fully loaded ratios since the full implementation of CRR3 is scheduled for 2033. 
Please refer to section 2.4 on CRR3 implementation for further details. 
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ABN AMRO Bank N.V. (NL)
AIB Group plc (IE)
ALPHA SERVICES & HOLDINGS S.A. (GR)
BANCA MONTE DEI PASCHI DI SIENA S.p.A. (IT)
Banca Transilvania (RO)
Banco Bilbao Vizcaya Argentaria, S.A. (ES)
Banco BPM S.p.A. (IT)
Banco Comercial Português, SA (PT)
Banco de Sabadell, S.A. (ES)
Banco Santander, S.A. (ES)
Bank of America Europe Designated Activity Company (IE)
Bank of Ireland Group plc (IE)
Bank Polska Kasa Opieki S.A. (PL)
Bankinter, S.A. (ES)
Barclays Bank Ireland PLC (IE)
Bayerische Landesbank (DE)
Belfius Banque SA (BE)
BNP Paribas S.A. (FR)
BofA Securities Europe SA (FR)
BPER Banca S.p.A. (IT)
Caixa Geral de Depósitos, SA (PT)
CaixaBank, S.A. (ES)
Citibank Europe plc (IE)
Citigroup Global Markets Europe AG (DE)
COMMERZBANK Aktiengesellschaft (DE)
Confédération Nationale du Crédit Mutuel (FR)
Coöperatieve Rabobank U.A. (NL)
Danske Bank A/S (DK)
Deutsche Bank AG (DE)
DNB BANK ASA (NO)
DZ Bank AG Deutsche Zentral-Genossenschaftsbank (DE)
Erste Group Bank AG (AT)
Goldman Sachs Bank Europe SE (DE)
Groupe BPCE (FR)
Groupe Crédit Agricole (FR)
HSBC Continental Europe (FR)
ICCREA Banca S.p.A. – Istituto Centrale del Credito …
ING Groep N.V. (NL)
Intesa Sanpaolo S.p.A. (IT)
J.P. Morgan SE  (DE)
Jyske Bank A/S (DK)
KBC Group NV (BE)
La Banque Postale (FR)
Landesbank Baden-Württemberg (DE)
Landesbank Hessen-Thüringen Girozentrale (DE)
Länsförsäkringar Bank AB (publ) (SE)
Morgan Stanley Europe Holding SE  (DE)
National Bank of Greece S.A. (GR)
Norddeutsche Landesbank -Girozentrale- (DE)
Nordea Bank Abp (FI)
Nykredit Realkredit A/S (DK)
OP Osuuskunta (FI)
OTP Bank Nyrt. (HU)
PIRAEUS FINANCIAL HOLDINGS S.A. (GR)
Powszechna Kasa Oszczednosci Bank Polski S.A. (PL)
Raiffeisen Bank International AG (AT)
SBAB Bank AB – group (SE)
Skandinaviska Enskilda Banken — group (SE)
Société Générale S.A. (FR)
Svenska Handelsbanken — group (SE)
Swedbank — group (SE)
Unicaja Banco, S.A. (ES)
UniCredit S.p.A. (IT)
Volkswagen Bank GmbH (DE)

Transitional CET1 ratio - 2024 starting point (CRR3-restated) Transitional CET1 ratio - 2027 adverse scenario
Fully loaded CET1 ratio - 2024 starting point (CRR3-restated) Fully loaded CET1 ratio - 2027 adverse scenario
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8. Annex III: Depletion figures by 
jurisdiction 
Figure A 2: Aggregate transitional and fully loaded CET1 capital ratio depletion under the adverse 
scenario by jurisdiction (in alphabetical order, change compared to the end-2024 starting point, in 
bps) 

 
Source: 2025 EU-wide stress test data and EBA calculations  

Note: CET1 ratios on fully loaded basis are computed considering full implementation of the CRR3, i.e. excluding the 
transitional arrangements that are allowed temporarily to help banks to adjust towards the new regulation. Banks have 
an adaptation period to comply with fully loaded ratios since the full implementation of CRR3 is scheduled for 2033. 
Please refer to section 2.4 on CRR3 implementation for further details. 
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9. Annex IV: Aggregate P&L 
Table A 5: Evolution of EU aggregate profit and loss account (selected items) under the adverse 
scenario (in EUR bn) 

 

 
Source: 2025 EU-wide stress test data and EBA calculations 
 
 

P&L item (EUR bn) 2024 2025 2026 2027
2025-2027

Adverse cumulative
Net interest income 365 296 322 327 945
Dividend income 7 6 4 4 14
Net fee and commission income 174 140 138 139 416
Gains or (-) losses on financial assets and liabilities held for trading and trading financial assets and 
trading financial liabilities

59 -50 28 28 7

Held with a trading intent and their related economic hedges -24 -24
Economic hedges excluding hedges of items held with a trading intent -30 -30

     CVA and FuVA -9 -9
Liquidity reserves -15 -15
Projection of client revenues 28 28 28 85

Gains or (-) losses on non-trading financial assets mandatorily at fair value through profit or loss and 
Gains or losses on financial assets and liabilities designated at fair value through profit or loss

-7 2 2

Gains or (-) losses from hedge accounting 0 -3 -3
Exchange differences [gain or (-) loss],  net 2 0 0 0 0
Other operating income 79 76 76 75 227
Other operating expenses -61 -58 -57 -56 -171
Other components of net total operating income 0 0 0 0 0

TOTAL OPERATING INCOME,  NET 619 409 511 518 1437

Administrative expenses -299 -295 -302 -306 -904
Cash contributions to resolution funds and deposit guarantee schemes -6 -5 -5 -5 -15
Depreciation -30 -31 -31 -31 -92
Impairment or reversal of impairment on financial assets not measured at fair value through profit or 
loss

-46 -188 -108 -99 -394

Impairment of financial assets - CCR losses 0 -33 -33
Impairment or reversal of impairment on non-financial assets -2 -2 -4 -2 -8
Gains or (-) losses arising from conduct risk -11 -10 -9 -30
Gains or (-) losses arising from other operational risk -8 -8 -8 -25
Other components of profit or (-) loss before tax from continuing operations 4 13 16 19 48
Profit or (-) loss before tax from continuing operations 240 -153 59 76 -17
Tax expenses (-) or income (+) related to profit or loss from continuing operations -57 39 -17 -22 0
Profit or (-) loss after tax from continuing operations 182 -114 42 54 -18
Profit or (-) loss after tax from discontinued operations -1 0 0 0 -1

Profit or (-) loss for the year 181 -114 42 54 -18

Amount of dividends paid (before consideration of MDA restrictions) 106 5 26 31 62
Distributed amount after MDA-related adjustments 113 1 26 31 57
Attributable to owners of the parent net of estimated dividends 69 -115 16 24 -75
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